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'The purpose of this handbook is to assist counselors

who are helping ftndents apply for federal financial aid in the
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overview of the six maior sources of federal studept aid. Chapter

o conpains an explanation of "Multiple Data Entry," the process
that enables a student to &pply for a Basic Grant by filling out
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any yrong infoimation on the SER. The final chapter deals with
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Dear Colleague:

DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
OFFICE OF EDUCATION

BUREAU OF. STUDENT.FiNANCIAL ASS/STANCE
WASHINGTON, D.C. 20202

We hope this Handbook will help you assist your students when they apply for
financial fild. Tbe Handbook contains general information on Federal student aid
progra*; a detailed discussion of the steps involved in applying for the Basic
Educational Opportunity Grant,'an explanation of the Student Eligibility Report, and
a see-0On on "Special Cases," which explains the procedures a Basic! Grant applicabt
abOuld follow in a variety of unusual circumstanpes.

/ Beginning with the 1978-79 academic year,students have been able to apply for a Basic
Grant by filling out one of five different application forms:

the College Scholarship Service's Financial Aid FOrm (FAF)
the American College Testing Program's Family Financial
Statement (FFS)
the, U.S. Office 4Edusation's Basic Grant application
the Pennsylvania Highei. Education'Assistance Agency (PHEAA) form
the Student Aid Application for California (SAAC)

This procedure is referred to as "Multiple Data Entry" (MDE), and its purpose is
to reduce the number of forms a student must fill out in ordeeto apply for fi-
nancial aid.

In the past, these "MDE" forms have differed in appearance, language, and amount
of information 'collected. In an effort to'simplify the financial aid application
proce4s, the Bureau cxf Student Financial Assistance has developed an improved
form which will be used as the U.S. Office of Education's Basic Grant application
and will also be the "core" of all the MDE,forms. We hope this4"core" documient
will make it easier for students to apply Mr financial aid, but we need your help
to make it a success.,Urge your students to complete one of the MDE forms, and
work with them if-tiley have difficult,y...,

I hope you will find th,is Handbook useful, and I look forward to working with
you in the coming year.

Sincerely,

-

Thonlas A. Butts
Acting Deputy gommissioner for
.Student Financial Assistance .
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INTRODUCTION ,

This' handbook is intended to'assist counse]ors who are helpilig Students apply

for Federal fihanciaaid in the 1980281 award period., Since most stud6nts

seeking Federal aid should begin by-applying for a Ba'slc Educational Oppor-

tunity Grant, that program is covered in more detail than tbe others.

Chapter 1 gives an overview of the six Major sources of Federal student aid.

Chapter 2 contains an explanation of "Multiple Data.Entry," the proces* which

enables a.student to apply for.a Basic Grant by filling out either a U.S.

Office of Education Basic Grant application or on.c of four other forms: The

items used in calculating a student's Basic Grant eligibility index are *

explaiRed in detail. This chapter should help counselors answer.many of the

questions students may ask about completing financial aid applications.
N.

)

Chapter 3 explains the Stude0 Eligibility Report (SER), whiel is,the official

notification of an applicant's' ellgibilit y. for a Basic Grant. Thi chapter

also explatns the process by which an applicant corrects -1"iny Wrong informa-

tion on the SER.

Chapter 4 deals with "special.cases," and explains-the procedures a Basic

Grant applicant'should follow in a variety,of unusual circumstances: It also

includes a short list Of other sbuces'of information on Student financAl

aid, as well as a list of important deadlines and addresses. Finally, it

contains'a brief explanation of the services offered by the Federal Student

nformation Center, which can be dialed toll-frelfrom anywhere in the

continental.United States.

1,
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CHf\RTER I

FEDERAL-STUDENT AID

The U.S. Office of Education (USOE) offers six programs to help students

finance their education after high school:

Basic Educational Opportunity 'Grants (BEOG)

Supplemental Educational Opportunity Grants (SEOG)
V

College Work-Study (tW-S)

National Direct Student Loans (NDSL)

Guaranteed Student Loans (GSL)

Health Education Assistance Loans,(HEAL)

General Information

1. .Each of the.programs falls-into one of three categories: grants, loans,

or employment. Grants are outrig,ht gifts of money they do not have to

be repaid. Loans are borrowed money which mustibe repaid with interest.

EmplOyment allows stude ts to work and earn the money they need.

2. To be considered for aid from any of these prograr4, students must

complete the pplicatIon forms accurately and submit them on time. They

are also responsible for checking the status of their applications to be

sure that theyhave been processed.
40

3.- Students must re4ply annually. Aid,from these pro,44raMs is not auto-

matically continued from one year to the next.

4. -To apply under any of the prograes, studentS must meet one of the

citirenship requirements discussed on p. 3.

5. In order to receive aid from then sources, students must be enrolled in

- an eligible course of study at one of the more than 6,500 institutions

participating in USOE financiah aid programs. Not all institutions

participate in all the programs. To check the eligibility of a sclibol

and its programs, as well as the availability of financial aid, students

should contact the school's financial aid office.

6. Although the U.S. Office of Education determines the eligibility of a

school for participation in USOE financial aid programs, the Government

does not Make judgments about nor.endorse the quality or suitability of

the education offered by the school. It is the student's responsibility

td carefully evaluate the content'and quality of the school and its

curriculum.

.011



7. Undergraduates may apply for any USOE program except HEAL, which is
generally available to graduate students only. (However, in certein
cases an undergraduate may be able to apply to HEAL also. The school's
'financial aid administrator can tell a student if he or she is eligible
for a HEAL loan).

Graduate students may apply for.an9 USOE program except Bas'ic Grants
and SEM (S Oplemental Educational Opportunity Grants).

8. All of tMe programs set limits on the total amoant of aid students can
receiv or the number of years they can receive it. It is important for
study6ts td know these limits so that they can make other plans for
fi ncing that part of their eduCation which exceeds the limits.

e

9. To receive Federal aid, a student must: (a) be enrolled at least half-
time in an eligible course of study at a school which participates t

in Federal Aid programs; (b) be making satisfactory progress toward the
completion,oYhis or her courst of study.,.(c) not be in default on a
National Direct Student Loan or Guaranteed Student Loan; and (d) not
owe a refund on a Basic Grant or Supplemental Educational Opportunity
Grant at that school.

10. If students transfer from one School to another, their financial aid
dues not automatically go with them. They must take the action neces-
sary to continue receiving aid at the new school. As soon as possible,
students should check with the financial aid officer at the new school
to ffnd out what aid will be available. A.transfer,student must request

s that a'financial aid transcript from the old school be sent to the new
school.

o Students with Guaranteed Student Loans should check with the lender
to be sure the loan can be continued at the new school.

o Students with a Basic Grant must get a duplicate copy of thejr
Student Eligibility Report to submit to the new school's financial
aid officer.

A I
o Students with a 'National Direct Student Loan, a Supplemental Educa-

tional Opportusity Grant, or a College Work-Study job must reapply
at the new school.

11.. Aid received from any USOE program must be used only for educational
purposes. Before students receive any money, they must sign and have
notarized an affidavit stating that they will use the money only for
such purposes. These include paymerlts for tuition, fees, room, board,
books, supplies, and other items related to their attendance at a
particular school.

2
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Citizenship

Title IV programs-of student financial aid are domestic assistance programs.

This means that to be eligible, a student must be a U.S. citizen, national,

or permanent resident, or fall.into one of the specKic categories listed

below. The Federal Government ha4, granted people in these specific categories

the same eligibility tb Title IV aid as U.S. citizens. These requirements

are the ame for all Title IV programs.1

All U.S. citizens and nationals are eligible to apply for Title IV aid. U.S.

citizens overwhelmingly make up the largest number of!those people who may

apply. U.S, nationals are a small category copisting only of inhabitants of

' American Samoa and Swains Island.

People who reside permanently in the Trust Territory of the Pacific Islands

or the Commonwealth of the Northern Mariana Islands are permitted many of the.

privileges of U.S. citizens, including eligibility for Title IV aid.

The Trust Territory of the PaOfic Islands includes the Marshall Islands and

the fiiolina Islands.

Gen ally, a person whO is not a citizen of the United States is an aliens A .

anent resident or immigrant is an,alien who can remain in the U.S. indefin-

ite y, own property, work, and move about without restriction as long as he

, or she coMplies with the laws relating to alien registration, change of %

address, and annual reports. Permanent residents of the U.S. may receive

TitlesIV aid. As proof of permanent residence,'a person must possess an

Alien Registration Receipt Card (either Form I-151 or 1-551).

Nonimmigrants are aliens who are not U.1. permanent residents but who are

admitted to the U.S. for specific purposes and periods of time. Nonimmigrant -

aliens are generally required to carry Arrival-De arture Records (Form 1-94).

The I-94 mus be endorsed to show the purpose of the visit and the period of

the stay. A mber of aliens who have I-94's are eligible for Title IV aid.

They are listed below.

Refu ees have been admitted to the U.S. for humanitarian reasons and are

e 'gib q for Title IV 'aid. The 1-94 of a refugee will be endorsed with a

term such as "refugee" to show that (s)he is a refugee. Southeast Asian

refugees who Were admitted to the U.S. since 1975 are, therefore, eligible

for aid. Although the 1-94 of a refugee will say that (s)he is a'refugee,

during the 1979-80 award period, a refugee who has an 1-94 bearing an endorse-

ment saying "conditional entrant status" or "indefinite parole" may apply for

aid, Beginning with 1980-1981, however, a term such as "refugee" must appear

on the 1-94 of an eligible student who is a refugee.

1101.

Persons who have been granted asylum in the U.S. are eligible for Title IV

aid. A person in the U.S. on asylum is granted permission to stay for one

I Only U.S. cifizens are eligible to receive Guaranteed Student Loans to attend

eligible foreign institutions.
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year. At the end of one year, permission to stay in the U.S. may be granted
0for an additional year upon request. At the end of the second year, that

person may apply for permanent residence. The documentation to prove a
person's asylum status varies throughout the U.S.. However, to prove tbat
(s)he is in the U.S. on asylum, a student.need only provide,scime official
type of documentation from .the U.S. Immigration and Naturalization Service
(INS) showing that (s)he in the U.S. on asylum.

The last eligiBle category consists of aliens who.haveppl1e0 for permanent
residence fh the U.S. According to INS an alien who wishes to apply for
permanent stafus must meet one of four requirements:

1) He or she must be married to a citizen.

2) He or she must be married lo a lawful permanent resident. /

3) He or she must be a close relative.of a citizen or permanent'res:ident.:

4) He or she must have a definite job offer.

The procedure by which an alien became a permanent resident formerly involved
submission of a petition to INS by a 'relative (for iteins 1, 2, and 3 in the
preceding paragraph) or by an employer (for item 4) indicating tbat the alien
met a condition.f& permanent residence.

Approximately three months after the petition was submitted, aW approval
notice was sent from INS stating Whether or not the alien was found to meet
one of the four requirements. In 1979-8a and prion award periods, nonimmi-
grant alièns are eligible for Title IV 'id if they can furnish an approval
notice stating that they meet one of the above four conditions. Either the,
1-171 or the I-464A is the appropriate approval cotice. The approval notice
simply states that the alien meets a condition to apply for permanent resi-
"dence. After receiving the aPproval notice, an alien may submit a separate
application for permanent residence when the U.S. quota restrictions for.his
or her country of origin permit.

Because of new INS procedures, the petition and applicatIon for permanent
residence may be submitted simultaneously. In the case of a combined appli-
cation 4nd petition, the 1-171 on I-464A will not be provided. In these
cases, the student should ilave INS endorse his or her I-94*(Arriyal-Departure
Form), indicating "employment authorized" and "adjustment applicant." This.
endorsement fulfills the same requirement as an approval notice.

Beginning with the 1980-81 award period,' an 1-171 or I-464A are'not sufficient
for receipt of Title IV aid. The studentNmust have submitted an application
fosr permanent residence and have an 1-94 bearing the endorsement "adjustment
applicant." Because INS does not automatically provide this endorsement,:it
may be necessary for the student who has applied for permanent residence to
request the endorsement from INS.

4
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Students who,are in th(e.S. on Fl or: F2 student visas pr Jl or J2 exchange

_visitor visas are not e igible to apply for Title IV aid. The only excep-

tions mould be if they also have Forms 1-94 endorsed to show "adjustment .

applicant" (indicating they have applied for permanent residence) or if they

are also permanent residents of the Trust Territory of the Pacific Islands or

the Commonwealth of.the Northern Mariana Islands.

Need

For the purposes of student financial aid, "need" is defined as the difference
between the amount a family may be expected to contribute toward a student's

education, 'and the total cost of that education.

Expected Family Contribution ,

A

The "expected famlly contribution" for any stiident is the amount that his or

her family can reasonably be expected to pay to meet that student's educa-
tional costs. This determination is made based on annually reviewed and
revised formulas which are applied to the information reported by all student

applicants. All of these formulas take into account such things as a family's
income, assets and family size as well aelcertain expenses and liwing-allow-

ances. While all of the formUlas consider the same types of information, the
treatment of that information may vary. Therefore, a student could provide

the same information to two different agencies and get somewhat different
amounts for his or her "expected family contribution."

-
/

It is also important to keep in mind that,the "expected family contribution!'
is not the amount a family must,pay in.order to be eligible to receive
financial assistance. It is a reasonable expectation of that family.'s
abflit, to contribute toward a student's educational costs based on certain
pre-set criteria.

Need AnR,ysis Services

There are severai private agencies which provide a service to students and
institutions'by collecting personal and financial information from students

and families in order to calculate the "expected family contribution." The

two largest and most commonly used by institutions are the Amdrican College

Testing Program (ACT) and the College Scholarship Service (CSS). Since so

many schools use either CSS or ACT, most students who are applying for

Federal financial assistance will have to completAone of their,forms. In

order to simplify the process by which students apply for financial aid, the
Basic Grant Program will accept information collected on the ACT and CSS

i forms to determine a student!s eligibility for% Basic Grant.

The Program will also accept information collected on the Pennsylvania Higher
Education-Assistance Agency (PHEAA) application form, and on the Student Aid
Application for California (SAAC). This process is called "Multiple Data
Entry"' (MDE) and is describdd in detail in Chapter 2.

5
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. Middle IflcoMe Student Assistance Aet
.

.

The Middle Income Student .Assistance Act (MISAMenacted November.1, 1978,
proyides a substantial increase.in financial aid athilable to.students
attending college or other postsecondary institutions. This Act signifi-

, cantly increasedbenefits for middle income students, while,.assuring that low
-. income studentsalso receiiie sufficient aid to pursue their educational

goals:
(

Under the .pr(Msions of"the new law, the Basic Educational OppOrtUnity Graut
program increased assistance to nearly 5 milliolkmiddle ana lower income
students. MISAA broadened eligibility,for thb BEOG Program in the following
ways:

o Increased the maximum award from $1,600 to $1,800.

.

o Ihcreased.the reserve againstfamily assets from $17,000 to.$25,000.

o Changed the percent.of discretionary income that a family is expected
to contribute-to a child's education to 10.5 percent. In previous
years, parents were expected to contrikite 20 percent of their
first $5.-,000 and 30 percent of all additional discretionary income
fon this purpose.

o Increasect.from $1,100 to $3,450 the single independent student's .
allowance'for subsistence expenses.jpefore any contribution from
.income for educationallexpenses could be expected.

o Decreased to 5'percent the assessment i-ate-for home and other
AF assets for independent students with a family size greater than

one. .No assessment is.made against the first $25,000 worth of
assets.

Provided the same asset reserve for independent students with
dependents that ts, provided to the parents of dependent applicants.

1.

In addition,.MISAA also:

o Provided that all students receiving Guaranteed Student Loans be
eligible for a Federal interest subsidy while they are in school,
regardless of family income. Previously, only .students with family
incomes under $25,000 were,eligible for this subsidy.

o Provided that disabled stud n approved rehabilitation training
programs be permitted to defer yme't of their loans while in
training.

o Waived the age requirement for veterans particiAting in special
programs for students from disadvantaged backgrounds.

6



' Permitted .educationa) e0enses for dependent childr in .elementary

and secondary schools to be considered in computing(financial need

inthe College Work-Study and in the National Diredt Student Loan

'Pf'ogram.

o Modified the eligibility requirements forthe parti,cipation of

proprietary schOols in programs funded under the Higher'Education

,Act. This amendment extends to proprietary.schools the'admission

criteria now used by public and nonprofittprivate schools. j'ro-

prietary schools which admit non-high $chool graduates beyond the

age of compulsory school attendance are now eligible foc.Higher

Eddcation Act funds. ' .c?

-Simpliljed Application Farm

The Multiple Data Entry (MDE) process was implemented in 1978. Thissprocess

epabled millions of students to apply for a Basic Grant without filing a

Separate Federal Basic Grant applicatioti. About 80 percent of 'the students'

who applied for a Basic Grant'in 1978-79 applied by filing a form issued by.

one of the MDE Aprocessors--CSS, ACT, PHEAA, and SAAC. These agencies are

also the MDE processors for the 1979-80 acddemic year. For both years, these

agencies have used their own forms which are very.different in appearance and

nupber of data itemscollected. In addition, there is the Federal Basic

Grint form which is also different.

In an effort to improve and simplify the delivery system for student finan7

cial aid, the Bureau of Student Financial Assistance has developed a simplified

form which will be used as a "core" form by all the MDE Agencies in 1980-81.

This "core" document will almo be,the Federal Basic Grant application form

for 1980-81. It will collect all the data necessary to generate the Basic

Grant eligibility index as well as the expected family contribution. In

addition, the "core" document will include a number of data elements to

determine eligibility, help in packaging, and/or facilitate State and.insti-,,

tutional coordination. :The "core" document will also include "white space"

for State overprints.
.1

The.simplified document was developed.because of.mounting evidence that the

instructions on the appljcation forms had grown too complex, and the layout

of the forms was confustfig. The difficult language and design of the forms

led to students completing them inaccurately and even to students or parents

being intimfdated by them and never filling one out. Often the students and

parents who have the most trouble with the complexhesign and sophisticated

vocabulary are also those most in the need of aid. In the inner city, even

if the student has a high school diploma, the parents.may not--and indeed may

be poor readers and inexperienced in filling out forms.

For exam*, approximate1y 600,000 students who were expcted to apply for a

Basic Grant in 1978-79 did not. Anecdotal information from financial aid

administrators attributes this loss (at least in part) to the intimidating

appearance of the forms.



In additton, the number of low-income ($04/1,0) students who applied for a
Basic Grant decreased by over 25 percent in 1978-79. While there are a
number of reasons for this, a considerable portion.of the drop must be
attributed to the complexity of the forms.

-
Finally, forty percent of the people who applied for a 1978.-1979 Basic Grant
were inittally rejected because of missing or inconsistent ,nformation.
There have been charges that this unacceptable reject rate was a result of
edits which were unreasonably tight, and that students 'were rejected f
trjvial'reasons. However, this is not the case. At least 80 percen oall
rejects were for three primary reasons--lack of signature, lack of 'to lal
security number., and missing or inconsistent income information. The5 I come-
related problem alone accounted for 60 percent of all rejects.

A 40 percent rejeci rate is totally una664iita-151-6--an-d -the' ôoiip1exity ofthe
forms is undoubtedly a'factOr. The fact that critical data elements are .

buried among non-essential items contribute.to the difficulties students and
parents.experience n accurately completing these forms.

For those reasons, the Bureau pf Student*Financial Assistance committed
itself to developing an epplication-simplified in both layout and language
for the 1980r81 *award period. We hope'it helps to solve the problems out-
lined above, but we realize that simplifying the form is not a panacea. We
need the help of counselors and aid administrators: Urge your students .0
complete ohe of the MDE forms,,and work with them if they have difficulty.

'Above all., tti--,them not to _pets at information-

The 1980-81 application asks for specific figures from-'specific lines of the
student's or his/her parents' 1979 income tax return. The student and
parents who keep the tax return handy,vhen filling out the application
will rarely encounter any diffiCulty either in completing the form itself
or getting it through the processing @stem.- Other useful records students
need in.completing their applications are their W-2 forms and other records
of money*earned in 1979, current bank statements, current mortgage informa-
tion, and records of nontaxable income received from the Social Security
Administration', Veterans Administration.and other agencies.

BASIC EDUCATIONAL OPPORTUNITY GRANTS (BEOG)

For most students, Federal student aid. begins with Basic Grants, which p4ide
a foundation of financial assistance to which other forms.of aid may be
added. A distinguishing feature of this program is its central concept of
"entitlement," which guarantees that students who demonstrate need will
receive a grant based on that need and on the cost of education at the
postsecondary school they choose to attend.

Basic Grants for the 1980-81 award period (July 1, 1980 to June 30, 1981)
will range up to $1,800, depending on the student's eligibility as determined
by a Standard formula.

8
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To be eligible for e Basic Grant, a studO must: (a)* be determined to have ,

financial need based on the Basic Grant tiljgibility formula and the cost of

his or her education; (b) be an undergradOae whO is enrolled at least half-

time in anbeligible program at an eligible institution; (c) meet the citi-

zenship requirements discussed on page 3; vid (d) not have used his or her

full eligibility for Basic Grants.

In general, students may receive Basic Grants for four full years. However,

they can receive a Basic Grant for up to one additional year if: (a) they

are enrolled in a course,of study designed by their school to require five

years for a first degree; or (b) thei4 school,requires them to enroll in a

non-credit remedial course of study:4* op to'o6e year Onich will delay

completion of a regular program. . . '

0
!!1'

Although most students are paid th awards through the school, the U.S.

Office of Education detrmines the eligibi ity. The financial aid officer

at the student's school uses a standard proc dure. established by the Office

of Education to calculate *the amount of 'the ward. 'Financial aid officers

cannot make any adjustments tn the amount o a Basic Grant beyond those

required by the calculation procedure.

A student's need'is determined on the bas s of a formula developed annually.

by the Office of Education and reviewed by Congress. This formula is applied

consistently to all applicants and takes into account indicators of financial

strength such,as income, assets,.family ize, etc. The formula uses the

jnformation provided on the application tb produce an eligibility inbex.

number. The number is not a dollar fi re, but is,psed, along with the cost

of the student's education, to determi e.the actual amount of the grant.
re°

The use of 4 formula guarantees that 11 applicants are treated alike. It

also means that the individual circuestances of students or their families

cannot be. taken into account. HoweVbr, other Federal, State, end private

student aid !programs do allow'a school's financial ald adnitnistrator,to take

into account'spetial circumstaves affetting an individual student.

CAMPUS-BASED PROGRAMS

The Supplemental Educational Opportunity Grant (SEOG), College Work-Study

(CWS), and National Direct Student Loan (NDSL) Programs are referred to as

"campus,Lbased programs." Under these programs, institutions apply annuallY

to the Office of Education for funds, receive these funds directly, ana

the financial aid administrator at each schohl determines which applidants

are eligible and how much aid each applicant will receive.

While the Office of Education does set broad guidelines regarding the dis-

tribution of these funds, the individual schools set spectfic requirements

and eligibilicriteria.

16



Students can apply-for aid under all three of these programs through the
financial aid office at their schools, wiliCh can also provide them with
application forms and specific information on eligibility requirements,
deadlines, etc.

k

0

SUPPLEMENTAL EDUCATIONAL OPPORTUNITY GRANTS (SEOG)

The Supplemental Educational Opportunity Grant Program is for students of
exceptional financial need who without the grant would be unable to coqtnue
their education.

Students are eligible to apply if they are enrolled at least half-time as
undergraduate or vocational students in an educational institution partiif
ipating-in the program. Graduate students are not eligible. An SEOG caflfiot
be less than3200 or more than $1,500 a year. NOrmally, an.SEOG may be
received for up to four years. However, it may be received for five years
when the course of study requires the extra time. The total that'may be
awarded is $4,000 for a four-year course of study or $5,000 for a five-year
coUt.se.

, NO SEOQ can be more than one-half of the stulient's total aid package. The
balance must be.made from other aid programs.

.10

NATIO.VAL DIRECT STUDENT LOANS (NDSL)

The National Direct Student Loan Program is for vocational, undergraduate,
and graduate students who are enrolled at least half-time in a participating
postsecondary institution and who need a loan to meet their educational
expeqses. 6 lk

Studenta may borrow up to a totT1 of: (a).-$2,500 if they are enrklled in a
Vocational program or have completed less than two years of,a program leadings
to a Bachelor's degree; (b) $5,000 if they are undergraduates Who have already
completed two years of study toward a Bachelor's degree and have achieved
third year status '(this total includes any amount borrowed under NDSL for the
first two years of study); and (c) $10,000 for graduate or professional study
(this total includes any amount they borrowed under NDSL for undergraduate
study).

Repayment begins nine months after the student graduates or leaves school for
other reasons. Students may be allowed up to ten years to pay back the loan,,

-06r1ng the repayment period they will be charged 3 percent interest on the
unpaid balance of.the loan principal.. The amount of the repayment depends
upon the size of the debt and ability to pay; but in most cases, students
must pay at least $360 a year unless the school agrees to a lesser amount.
This agreement for a lesser amount may be due to extraordinary circumstances
such as prolonged unemployment.

10
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No payments are requ reddor lip to three yeas while borrowers serve in the

Armed Forces; PeaCe orOW, or VISTA. In addition, deferment is available any

time the borroWer r turns to at least half-time study at an eligible institu-

.tion.

There are loan cancellation provisionslor borrowers who enter certain fields

of teaching, or who teach in designated schools. If borrowers have any

questions about the terms of the loan, repaypent obligations, deferment or

canceilation, they should contact the financial aid administrator.at the

scliool from which they received the loan.

COLL GE WORK-STUDY (CW-S..).

TheiCollege Work-Study program provides jobs for students ao need financial

aid'and who must. earn 4i part of their educational expenses. 'A student' may

apply if he or she is enrolled at least half-time as a vocatiOnal, under-

graduate, Or graduatetudtnt in an approved postseCondary institution.
. 1

An institution,that participates in-College Work-Study arranges jobs on- .

campus or off-campus with a public or private nonprofit agency. In arraving

a job and assigning a work sehedule, the financial aid administrator will

take into account the student's need for financial assistance, class schedule,

tOalth, and academic progress.

jri general, the salary will be based on the current minimum wage, bat it may

;also be related to the type of work artd the proficiencyre9uired. As with

other cvpus-based aid, the work-study.award is set by the aid office at a

limit that .cannot be exceeded. Thus, if a student has a $500 CW-S award,

retiardless of.the hourly wage, once he/she receives the $500, he/she cannot

.; continue to be employed under .WorkrStudy for that academic year.

/

GUARANTEED STUDENTIOANS (GSL) 40
.110

The Guaranteed Student Loan,erogram enables students to borrow from eligible

lenders at a low interest rate to meetike.ducational empenses, if they are

attending a participating postsecondary school at least half-time. Banks,

.
credit unions, savings and loan associationseand other lenders parilcipata

voluntarily in GSL and lend'their own fundS. Lenders may choose to whom they

.. will lend, within-GSL eligibility guidelines. Students who visit lending

institutions requesting a loan are generally more successful,in obtaining a

oan than students who merely telephone lenders.

In most States, loans are guaranteed by State or private nonprofit agencies.

In States without such agencies, loans are insured by the Federal Government.

Guarantee agencies may impos..p. requirements stricter than those of the Federal

'program, and students not eligible for their State's guaranteed loans may be

able to obtain a federally insured loan.



The maximum a student may borrow as an undeigraduate is' $2,500 a year. A
graduate or professional student may borrow up to $5,000 per year (in some
States these amounts may be less). The interest rate on these loans is 7
percent.

The total GSL.debt that a borrower can have outstanding for undergraduate or
vbcational study is $7,500: The total for graduate or professional study is
$15,000, including loans made.at the undergraduate level.

Phsurance Premiums ,

An insurance premium of up to one percent each year of the total loan out-
standing may be collected in advance under a State or private guarantee
agency program. An insurance premium of one-quarter of one percent willibe
col-Wted for loans insured by the Federal Government. Usually this premium
is co]lecte4 at the time of disbursement by the lender.

Aepayment
.

The loan must be repaid. Payments normally begin between 9 and 12 months
after-the.borrower leaves school, and he or she is generally allowed from 5'
to 10 years to repay the loan. Borrowers are expected to contact their
lenders shortly after leaying school, to establish a repayment schedule. The

3 amqdnt of the payments depends upo'n the size of the debt and the ability to
pay; 6ut in-most cases, the borrower must pay at lea'st $360 a year unless the
lender agrees to a leSser amount.

If a borrower defaults-on a loan and a lender is unable to collects,,the
guarantee agency or Federal Government will take actton to-recover the loan.
If he or shejs discharged in bankruptcy, becomes totally and permanently
disabled or dies; the Federal Go*ernment will discharge the insured loan
obligatiz. Thls loan cannot be caacelled or "forgiven" for duty'in the, .

military servites or fbr any tiaching service.

-^

Deferment-

'. Borrowers do not,have to make payments fiar,up to three years while they serve
in the Armed Force<Peace Corps, or full-ttme volunteer program conducted
by ACTION (which-includes VISTA, Untversity Year for ACTION, ACTION Coopera- *
tive Volunteer Programs, Volunteers in Justice, andsPI-ogram fog Local Service):
In addition, deferment is availaltie any time the borrow6r returns to full,
time study at an eligible institution or pursues a course of study under a
graduate fellowship program approved by the Commissioner of Education. A
single deferment for a period of not more tban one year is also provided for
students who are unable to find full-time employment.

12
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HEALTH EDUCATION ASSISTANCE LOAN PROGRAM HEAL)

The Health EdOcation Assistance Loan Program provides federally insured loans

to graduate students attending eligible schools of medicine, osteopathic

medici4, dentistry, veterinary, medicine, optometry4 podiatry, pharmacy, and

public health.. The loans are made by 'participating lenders, including banks,

credit unions, savings and loan associations and educational institutions.

.8

The maximum a student may borrow is $i0,000 per academic year to a total of

$50,000. Pharmacy students are limited to $7,500 per academic year to a

total of $37,500.

Charges

There are two types of charges for a HEAL loan:

o Interest. THERE IS-NO FEDERAL INTEREST.SUBSIDY. Interest may not

exceed-12% per year ..(ANNUAL PERCENTAGE RATE) on the unpaid balance

of the loan.

o InsuranceVremium.. The insurance premium is .1/4 of 1% per year and

will be Charged in advance to cover the pericld from disbursement

until nine full months after the student's Anticipated graduation

date.

Application

To apply for a HEAL loan a borrower must:
I.

o Obtain an application frdm 'the situdent financial did officer at a

health professions school.

o After completing the borroWer's section, have the,school section

completed by the student financial aid officer and submit the

aPplication to a participating lender.

e-

Repayment

Repayment will begin nine full months after completion of formal training,

including auredited internship and residency programs, or withdrawal from

School: Borrowers have 10-15 years to repay'the loan (excluding deferment
. .

periods).

Deferment

Repayment of principal can be deferred:

4 o For full-time study at a HEAL school or an institution of higher

education that is participating in the Guaranteed Student Loan

Program.

13
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o Fopoup to three years for internship or residency training, service
n the Armed Forces, Peace Corps, ACTION, or the National Health
'Service Corps.

The United States Government is entitled to recover damages on any breach of
tbligation entered into under a'Federal payments for service contract.

For further information contact

HEAL

.Post Office gox 23033
L'Enfant 'Plaza

Washington, D.C. 20024

14

21
4



CHAPTER 2

APPLYING FOR A-BASIC GRANT

Students can apply for aBasic Grant by filling out any one,of five applica,

tion forms: /

o The College Scholarship Service's Financial Aid Form (FAF)

o The American College Testing Program's Family Financial Statement

(FFS) )
o ,The U.S. Office of Education's Basic Educational Opportunity Grant

{13E0G) application

o The Pennsylvania Higher Education Assistance Agency's Application

for State Grant.and Basic Grant (PHEAA)

o The Student Aid Application for California (SAAC)

However, if students wish to be- conidered for other forms of Federal aid

besides Basic Grants, they will have to have their faMily's expected family

contribution determined by means of an approved need analysis system. The

school the student attends,will use that,sanalysis as a guideline in dis-

tributing aid from the campus-based Federal programs (SEOG, NDSL and CW-S).

Since there arp a number oeapproved need analysis systems; students should

contact the ffnancial aid officer at each school they are considering to quake

sure of which form to complete. In most cases it will be either the FAF or

FFS.
4 '

Recognizing thi-s, the U.S. Office of EducatiO has. requested that a box be

added to these forms (as well as the PHEAA and SAAC) which the student can

check to indicate that hell-she wishes to have the financial information on

that form forwarded to the Basic Grant processing center. This procedure is

referred-to as "Multiple Data Entry (MDE), and its purpose is to/reduce the

number of forms necessary to be filed to apply for financial aid.

There is no charge for applying"for a Basic Grant. Howeve, there is a smalT

charge for using either the .FFS, FaAF or SAAC to have expected family tontribu-

tion determinpd for other aid. I-ra student uses those forms-to apply only

for a Basic Grant there is no charge.

No matter which form students use to apply for a Basic Grant, they must

complete the fo'rm carefully, accurately, and legibly. Failure to do so will

cause delays in processing the application. Students must also send the com-

pleted 'ala.4414.cation to the address specified. Sending it to another location

will delay the processing.

15
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The Basic Grant application packet will include a postcard. If the student
submits the postcard with the application, it will be returned and it will
indicate the approxilmate date he or she will receive the Student Eligibility
Report (SER), which 'is the official notification of eligibility for Basic
Grants. If the student does not receive the postcard within a month after
sendinTin the application, he or she should submit another application. The
other forms do not provide a postcard. However, students should receive an
SER about six weeks after filing any of the applications.

Basic Grant regulations require that actual 1979 income information be used.
Therefore, no one can apply before January 1, 1980. However /fter that
date, actual data is available, even if-Nit has not yet been 1/41tten down on a
tax form. 'Plus, a student can apply before the tax. return is actually sub:
mitted. He/she would repdrt the jnformation that will be entered vn the tax
return. Note, however, that this information' must correspond to the informa-
tion that is eventually entered on the tax return. The student may be required
to document the information reported with a copy of the 1979 tax return (and
other documentation) before financial aid is awarded.

Val idation

The Basic Grant program has an.ongoing process of validating the information
which students and parents report on their Basic Grant applications.

Applicants who are selected for this,validation process will be required to
present to.their financial aid officers certain documents, such as a Federal
Income Tax Return 1040 or 1040A, W-2 statements, and statements of household
size and number of household members in college, as well as the amounts
reported for Social Security benefits and Veteran's benefits. If discrep-
ancies exist, applications may be required to provide furtber information.

Once the financial aid officer 'receives thesp documents and has determined
that the' information reported on the applicátion is accurate, the student's
award will be calculated and payment will be made. If any of the information
reported on the application is inaccurate, the financial aid-officer will
require the student to correct th6 inaccurate data before payment can be
made..

Action will be taken against applicants who knowingly misreport data. The
Basic Grant application farm requires students to submit documentation of the
information they repolk to the U.S. Office of Education upon request by the
Commissioner of Education, Failwre to provide dotumentation,may result in
cancellaiion of the entire Bask Grant award.

Eligibility for a 1980-81 Basic Grant will be determined on the basis of the
1979 income information. That information, and all other information on the
application, must be accurate. The key to success, therefore, is the 1979
IRS tax return. Since each application form asks for specific figures from
specific lines of the 1979 tax return, the student and parents who keep the
tax return handy as they fill out the application will rarely encounter any
difficulty either in completing the form itself or in getting it through the
processing system.

p.
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Other records are:.

o W-2 forms and records.of money earned in 1979

o Current bank statements

o Current mortgage information

o Records of medical or dental bills that were paid in 1979

Business or farm records

4 de"

o Records of veterans benefits or Social Security payments

If an applicant guesses at numbers and amounts, the edit checks in the

processing system will require the figures to be confirmed or corrected.

This will mean a processing delay of up to a month or more.

ifhis year all the MDE forms have the same "core." This means that the

layout, the item numbers, and the instruction language are virtually the

same for all the MDE forms except the FFS. The FFS is a computer-scanned

form and thus is necessarily different in appearance.
\

The material below is a section-by-section, item-by-item discussion of the

"coi.e" form.

/

STUDENT INFORMATION

.

Citizep Status

\FAF/BEOG/PHEAA/SAAC-6 FFS-8 .

,

aike the other financial aid programs mentioned in this,Handbook, Basic .

drants is a domestic assistance program.
In arder to be eligible, a student

, mirst be:

4

o A U.S. citizen

o A. U.S. National (a national is an inhabitant of American Samoa"

or Swain's Island).

o A U.S. Permanent Resident holding'an Alien Registration Receipt

card (Form 1-515 or 1-551)

o A non-citizen whose 1-94 (Arrival-Departure Record) is endorsed

with:

a) "Refugee" or a similar term, or

b) "Adjustment applicant." (Note that the Immigration and

Naturalization Service (INS) does not automatically provide

this endorsement. The applicant should request it).

17



o A non-citizen with an_official statement that he or she has been
granted asylum in the U.S.'

o A permanent resident of the Trust Territory of.the PaFific Islands
(the Marshall Islands and the Carolina Islands).

A permans-pt resident of the Commonwealth of the Northern Mariana
Islands

In general, students in the U.S. on,E.1or F2 student visas, or Jl or.J2
/exchange visitor visas, are not eligible to apply for any of the aid programs
mentioned i this Handbook. The only exceptions wou1 0 be the student who
has one of the visas And also has a form 1-94 endorsed with "adjustment
applicant" or also is a permanent resident of the Trust Territory or the
Northern Mariana Islands. .)

,
Mote that the requirements above are in effect for the 1980-81 award period.
There are two groups of students who will not be elig'ible in.1980-81, but
who are eligible in 1979-80. Thes-g'are:

o Students holding Form 1-171

o Students holding Form I-464A
.07

Both theSe forms are approval notices st4ting that the individual meets one -
of the*conditions under which am alien can apply for permanent residence.
When U.S..4quota restrictions permit, he or she can submit an application
foi- permanent residence when U.S. quota restrictions for his or her country
permit. Beginning with the 1980-81 award period, the 1-171 and 1-464 are
not acceptable. The student must have submitted 'an application for permanent
-residence and have an 1-94 endorsed with "adjustment applicant." See pp.
3-5 for a complete discussion of citizenship.

Bachelor's Degree

FAF/BEOG/PHEAA/SAAC-9 FFS-10

9
'This question asks whether the applicant will receive a.bachelor's degree
before July 1, 1980. If the answer is yes, the applicant is automatically
ineligible, since Basic Grants are available only to those students without
a bachelor's degree.

If a student has a degree from a foreign school, and that degree is com-
parable to a U.S. bachelor's degree, he or she isjneligible. Comparability
is measured in large part on the total years of education leading to the
foreign degree.

The admissions office or foreign student service at the student's school
may already have the guidelines necessary to determine the eligibility of
students with degrees from abroad. For further assistance in determining
whether a student with a foreign degree is eligible to receive a Basic
Grant, contact:

4
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Dsion of International Education

U.S. Office of Education
ROB-3 Room 3915
400 Maryland Avenue S.W.
Washington, D.C. 20202

SrfUDENT STATUS ,

Dependent/Independent

FAF/BEOG/PHEAA/SAAC-11,12,13 FFS-13,14,15

The questions in this section determine whether the applicant must file as

a dependent or independent student. Independent students do not need to

supply parental income information; dependent students must. The questions

are:

Did or will the student livemith the parents for a total of more than

six weeks in 1979 or 1980?

Did or will the parents claim the student as a tax exemption in 1979

or 1980?

Did or will the student receive more,than $750 worth of.assistance

from the parents in 1979 or 1980?

parents' income, regardless of his/her current relationship with them. The

few specific exceptions to this rule are discussed in Chapter 4, "Special

Cases.
It

"Parent" is defined as.the applicant's natural or adoptive parent, or in

certain cases (See "Special Instruftions" below) as the spouse of a natural

or adoptive parent. No one else (a foster parent or a legal guardian, for

example) is considered a "parent.".

Applicants who answer "no" to all the dependency questions are considered,

independent and file using only their own income information.

A "yes" answer to any,questIon for any year means the student is dependent

and must supply parental income information--regardless of his or her

Present relationship with the parents.

SPECIAL: INSTRUCTIONS

Death

o If a parent dies after the filing of a 1979 tax return but 6.fofe

the student applies for a Basic Grant, only the income of the '

living parent should be-reported, even though the tax return

shows both parents' income.

19
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o If a parent dies after the student has applied for a Basic Grant,
a Supplemental Form should Ob filed (see Chapter 4).

Divorce or Sepiration as

If a divorce or separation occurs before the student applies, the
student should report the income of the parent with whom he/she
sOdent the greater portion of time during the 12 months preceding
the date of application. If the student did not live with either
parent, or spent an equal amount of time with each parent, the
student should report the income information of the pareot who
provided the most siipport in the 12 months preceding the date of
application.

If the divorce or separation occurs after the student applies, a
Supplemental Form should be filed (see Chapter 4).

Remarri aae

11.

If the applicant's parent remarries, the step-parent's.income
information must be reported if the applicant did or will live
with the step-parent (and parent) for a total of more than six -

weeks during 1979 or 1980; or if the applicant did or will receive
more than $750 worth of financial assistance from the step-parentin 1979 or 1980. Note that there are no exceptions to this rule.
Disclaimers of support from the step-parent are not acceptable.

HOUSEHOLD INFORMATION

Parents' Household Size

FAF/BE0G/PHEAA/SAAC-1 FFS-42f

This number should include the parents and all Aependent children (including
the applicant) for whom the parents will provide more than half support

'between July 1, 1980 and June 30, 1981. Other persons should be includedonly if, on the date of application, they are living with and receiving
more than half support fromAhe parents.

(Dependent students)

FAF/BEOG/PHEAA AAC-18 FFS-43

This number should include all members in the household (see above) who
will be enrolled in postsecondary school at least half-time between July 1,1980 and June 30, 1'981. "Half-tiMe" means at least 6 credits per teem. Ifthe school measures progress by clock hourso it means at least 12 clockhours per week.

6
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Student (a_nd_s.p_opse'sHo

FAF/BEOG/PHEAA/SAAC-19 FFS-35

This number should include the student, spouse, and all dependent children

who will receive more than half support from the student (and spouse)

between July 1, 1980 and June 30, 1981.

Other persons for whom theiapplicant (and spouse) will provide more than

half support should be included only if they are living in the household at

the time of application. If the applicant plans to marry, the future

spouse should not be included in household size.

Ir

Number ih College or Other Postsecondary SchooT'(Independent students)

FAF/BEOG/PHEAA/SAAC-20 FFS-36

This number should include all members inIthe Kousehold (see above) who

will be enrolled in a postsecondary school at least half-time between July

1, 1980 and June 30, 1981.

"Half-time" means at least 6 credits per term. For schools which measure

progress by clock hours, it means at least 12 clock hours per week.,

INCOME AND EXPENSE INFORMATION

U.S. Tax Return Filed?

FAF/BEOG/PHEAA/SAAC-21 FFS-16,44

Applicants (or parents) who did or will file a 1979 tax return should check

"yes." They must answer.the next several questions which ask for specific

figures from specific lines of that return.
4

The instructions on each of the Multiple.Data Entry Forms direct applicants

(and parents) who answer "no" to skip that series of questions, since they

do not apply.

Estimated or Actual Tax Return Figures

'AF/BE0G/PHEAA-SAAC-22 PFS-17,45
s

This item indicates whether the financial information on the form is estimated,

or is taken from a completed tax return. Estimated informatio'n must correspond

exactly to the information entered on the tax form and submitted to IRS.

The student may be required to document the information reported with a

1979 tax return (and other documentation) before any aid payments are made.
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Total Number of Exemptions Claimed

EAE/RE0G/PHEAA/SAAC-2.3-t-FFS-48T46--

This item should contain the' figure from line 7 of.IRS Form 1040 or line 6
. of Fdrm 1040 A. Counselors should note that this number may dtffer from
the number given for "household size."

Adjusted Gross Income

FAF/BEOG/PHEAA/SAAC-24 fFS-19,47

The figure on line 31 of Form 1040 or line 17 of Form 1040-A must be enteredin this item. If an applicant (or parent) has not filed a U.S. income tax
form, but has made money in another country., the figure most nearly equiva-lent to "adjusted gross income" should be reported here, and expressed in
dol lam -rather-thin i-n fo-re4gn- currency. For convenience-, Ate- -CD-rrefit rate
of exchange may be used.

Tax Paid

FAF/BEOG/PHEAA/SAAC-25 FFS-20,48

The,amount here must be the Federal Income tax paid for 1978, -ahd not the
amount withheld on the W-2 form. This amount is on line 47 of the IRS form
-1040, or line 13 of IRS Form 1040-A. If, no tax was paid, a zero should be
entered. .bgain, if the information is being taken from a foreign tax
return, 0910tax paid" figure should be expressed in dollars.

Itemized Deductions

FAF-26 BEOG-26 FFS-21,49 PHEAA- SAAC-26

If deductions were itemi-zed, this item should contain the figure from Form
1040, Schedule A, line 39. If deductions were not itemized. the applicant
should enter "0".

, Expected 1980 Adjusted Gross Income (Parents')

FAF/BEOG/PHEAA/SAAC-27 FFS-63

This item asks for an estimate of the figure that will be on ljne 31 of IRS.
Form 1040 or line 11 of Form 1040-A in 1980. Note that this item applies
only to parents of dependent students. Parents are asked to estimate their
incoMe for the 1980 calendar year; students are asked to estimate their
income for the 1980-81 academic year (July 1, 1980-June 30, 1981):
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tncome'5arned from Work (1979)

FAF/REOG/PHEM/SAA-18 -fFS-22,23,50i51

In general, "income earned fran work" refers.--to--vages,a1ar1fsliP5., and

farm or:loysiness income. For most applicants, these figures would simply

be the mmounts reported on line 8, 13, and 19 of IRS Form 1040 or line 7 of

1040 A.

However, there are instances when income that need not be'reported to IRS

must be reported as taxable or earned income when applying for a Basic

Grant. For example, if the parents or applicant do not file a 1979 tax

return because their income is so low they do not have to, they would still

report that ingome when applying for a.Basic Grant. If the parents (or

, applicant) efrned their 1979 income overseas and did not file a 1979 tax

return, they would nonetheless report that-income when filing for a Basic

Grant. Thus, although all the application forms are keyed to the 1979 tax

form, they are not limited to it.

Nontaxable Income-Social Security Benefits

FAF/BEOG/PHEAA/SAAC-29a FFS-24,52

Dependent students should include all social security benefits they and

their parents receive directly. This includes all benefits received directly

by the parents for children other than the applicant.

Independent students should include all social security benefits they (and

spouses) receive directly for themselves and for their children.

Periodically, two questions about reporting Social Security benefits are

raised. The first is: ."I received more Social Security than I should have .

in 1979, and .now I must giye back the overpayment. What amount should .I

report on my application?" The answer is this: The applicant should

report the amount of money he or she (or the parents). was entitled to

receive, not the amount actually received.because of the overpayment.

Since that amount must bere-prned, it never reAlly belonged to the applicant

and never should have been spent.

The second question is this: "I was underpaid in 1978, and I received more

Social Security than usual in 1979 because I was paid the amount that was

owed me from 1978. What do I report on my application?" In this case, the

actual amount received is reported, since those funds did belong to the

applicant.

Other Nontaxable Income

FAF/BE0G/POSAA/SAAC-29b

This item includes:

o Welfare benefits

FFS-25,53
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o '- Child support

o UnemPloyment compensation (excluding those amounts reported in
the adjusted gross income item)

le el an s bemfi ts -exceptztucatturial- be nen t-§7TfiElTide- Deafh
Pension and Dependency and Indemnity Compensation (DIC)' benefits.

o Interest on tax-free bonds

o Untaxed portion of pensions and capital gains

o Living and hodsing allowances (cash payments or vilue)

o Earnings from work that are not reported on a U.S. income tax
return

o Any other income not reported in any other item.

Medical and Dental Expenses not Paid,by Insurance

FAF/BEOG/PHEAA/SAAC-30 FFS 26,54

If those expenses were itemized on the tax return, the total of lines 2 and
6 ofForm 1040, Schedule A, should be entered in this item. Otherwise,
this amount should reflect the total medical and dental expenses, for 1979
that were not covered by insurance. Note that insurance premiums cannot be
included in this figure.-

Elementary, Junior High, and High School Tuitions

FAF/BE0G/SAAC/PHEAA31 FFS-27,55

This itemlists the amount paid for elementary, junior high, and high
school tuition in 1979. Amounts awered by scholarships cannot be reported,
nor can amounts paid for the applicant.

0

Expected 1980 Rbntaxable Income (Parents)

a) Social Security Benefits

FAF/BEOG/PHEAA/SAAC-32a FFS-64

This item should contain an estimate for 1980 of the same type of income
requested for 1979 in FAF/BEOG/PHEAAtSAAC item 29a above.

b) Other Nontaxable Income (Parents)

FAF/BEOG/PHEAA/SAAC-32b FFS-65
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This itql should contain anc estimate for 1980 of the same type of income

requested for 1979 in FAF/6E0G/PHEAA/SAAC item 29b above.

ASSET INFONIATION

Note that funds received as an award under the Distribution of Judgment

Funds Act or the Alaska Native Claims Settlement Act should not be reported

as either income or assets.

Property should not be reported if: a) it cannot be sold or used as col-

lateral without the consent of the Secretary of the Interior or b) if it
.

'is held in trust by the. U.S. Government.

Cash, Savings, and Checking Account.

4
FAF/BEOG/PHEAA/SAAC-34 FFS-28,56

This figure Should include cash on hand, as well as amoupts in checking and

savings actounts on the'day the application is signed.

e.

Home' Value/Debt

FAF/BEOG4PHEAA/SAAC-35 FFS-29,30

Home value is the present rgarket value of the home, not the assessed value

or the original purchase price. The amount owed on the home should include

1 unpaid mortgages, as well as unpaid home improvement loans and any

er loans for which the home is used as collateral, The total interest

the mortgage should not be reported.

Investmenti. and,Real Estate Assets/Debts

FAi7BEOG/PHEAA/SAAC-37 FFS-31,32,59,60

This figure should include the value of all stocks, bonds, securities,,and

real estate (excluding the home), and the debts,against them. Trust funds

which are legally inaccessible should not be reported. 'Note that personal '

or consumer debts cannot be listed in these items.

Business and Farm Assets/Debts 4,

FAUBEOWNEAA/SAAC-37,,FSS-33,34,61,62

The amount reported as usiness and farm assets should be the cur'rent

market value of all property used in the operation of a business or farm,

including land, inventories, machinery,and other.eguipment, buildings,

patents, franchise rights, and copyrights. Debts reported should .include

unpai.d mortgages, improvement loans, and debts for which the farm or business

-was used as,collateral.
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Students' (and Spouses') Savings and Assets

FAF/BEOG/PHEAA/SAAC-38 FFS-38

Only dependent students will complete this item, since independent students
will already have given this information ilmthe items -alcroore-;

This figure should include the value of the dependent student's cash,
savings, and checking accounts, and the market value-- minus the debts
against them-70 a home or other real estate, investments, business or farm.
owned by the applicant (and spouse).

STUDENT (AND SPOUSE'S) ESTIMATED INCOME

Note that while parents are asked to estimate income for the 1980 calendar
year, students are asked to estimate income for the 1980-81 academic year
(July 1, 1980- June 30, 1981).

Estimated Social Security Benefits

FAF/BEOG/PHEAA/SAAC-39-70 FFS-70

The applicant should list the monthly amount he or she expects to receive,
and the number of months in the 1980-81 academic year he or she will receive
it. The spouse's expected Social Security benefits should not be listed
here; they will be estimated in the "Other Nontaxable Income" item.

Estimated Veterans Educational Benefits

FAF/BEOG/PHEAA/SAAC-40 FFS-71

The applicant should list the monthly amount and the number of months he or
she expects to receive Veterans Educational benefits'in,the 1980-81 academic
year. Note that only benefits from the G.I. Bill and Veterans or Dependents
Educational Assistance Programs should be listed here. Amounts received
from Death Pensions or from Dependency and Indemnity Compensation (DIC)
benefits should be reported in the "other Nontaxable Income" item below.

4
Estimated Other Nontaxable Income (Studeht and Spouse)

FAF/BEOG/PHEAA/SAAC-41 FFS-72

In this item should be listed the total amount.of nontaxable income the
student (and spouse) will receive in the 1980-81 academic year. This
figure sholild include: 4

o Welfare benefits

o Child support
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o Unemployment compensation (Do.not include any amount here that
will bd reported in the "Estimated Taxable Income" item).

o Spouse's Social Security Benefits

o Veterans beneffts-tDealli7P-6-and Dependency and Indemnity

Compensation (DIC) benefits should be included here, as well as
other veterans benefits not listed in the "Estimated Veterans

Educational Benefits" item.

o Interest on tax-free bonds 4

o Untaxed portions of pensions and capital gains

o Living and housing allowances (cash payments or ralue)

o Any other'income not reported elsewhere that is not subject to

income tax

No student aid funds shoilld be included in this item. If the applicant has

an educational loan, grant, scholarship, or workstudy job, he,or she should

not include those amounts in this item.

Estimated Taxable Income (Student and Spouse)

FAF/BEOG/PHEAA/SAAC-42 FFS-66,67,68,69

This item asks the student to estimate the wages, salaries, tips, interest,

and dividends, as well as any other taxable income that he or she will

receive for the'3-month summer of 1980, and then for the 9-month 1980-81

school year. If the applicant is married, these two estimates must be made

for the spouse as well.

Institution, Release, and Certification

Institutions

FAF/BEOG/PHEAA/SAAC-43 FFS-77

In this item, a student may list the names of two schools he or she is con-

sidering for 1980-81. khe student's name will be added to a roster sent to

each of those schools. Schools use these lists of prospective aid recipients

to help plan their financial aid allocations.

Students can leave this question blank if they wish. Students can use

their Basic Grant at any participating institution whether or not they list

its name in this item. It is not necessary to notif*the Office of Education

if a student chooses to attend a school not listed in this item.
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Release

Fld/BEOG/PHEAA/SAAC-44 FFS-76

P

fit

Checking "yes" to part A of this item authorizes the Basic Grant Program to
send information from the application to the student's State financial aid
agency. This item is important because some tates will be using the infrma-
tion provided on the Basic Grant:application form to determine student's
eligibility for their State financial aid programs, to verify data on State
student aid 'application fbrms, or to conduct research. These States will
sign an agreement with the Office of Education protecting the confidentiality
of all information received.

_

Checking "yes" to part B of this item authorizes the Basic Grant Program to
send all the information on the application form to schools the student has
listedvn the form. The schools may use this infqrmation to help them
package student financial aid resources.

Certification Statement and Signature

FAF/BEOG/PHEAA/SAAC-45 FFS-78

The application form must be signed by the applicant. All dependent students'
applications mustalso have a parent's signature or the application form
will not be processed.

Unless all persons for whom financial information is reported certify the
validity of the information submttted and agree to provide supporting docu-
mentation if requested, the application will not be processed. No portion
of the certification statement may be crossed out or modified.

There may be circumstances where it will not be pqssible for an applicant to
obtain A parental signature on the application. Under certain specfic
conditions a third party (a financial aid officer or high school guidance
counselor) may sign the application in place of the parent. This is permissible
only under the following conditiOns: (1) parent(s) are not currently in
the United States; (2) current address of the parent(s) is not known: (3)
parent(s) has been determined physically or mentally unable to provide a
signature. There is no exception to the signature requirement when the
parent refuses to provide necessary financial information, or for the case
in which the applicant feels that a financial relationship no longer exists
Parental information--and therefore parental signature--must be provided
when an applicant checks "yes" to any of the dependency questions.
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, CHAPTER 3

THE STUDENT ELIGIBILITY REPORT (SER)

After the application is processed, the student Will receive a Student
whi ch--14---the- official notification of_his or her

eligibility index number. The lower the number, the higher the aviird will

be. In order.for a student to receive a Basic Grant, the SER must be correct

and complete.

There are four sections on the SER:

Section 1 contains the student's eligibility index number. If it is 1600 or:

lower, the student is eligible for a 'Basic Grant. This section also contains

important irrformation about the student's application.

Section 1 may contain comments requesting additional information from the

student. If it does, he or she provide it promptly. Thls section may

also list certain assumptions abo t the applicant that were made in calculating

the eligibility index number. If any of the assumptions are wrong, the SER

is not valid untjl it is corrected.

Section 2 contains all the information fromhthe application which was used in

calculating the eligibillty index. The stadent Vlould review nO item in

this section to make sure it is correct,
7

Section 3 will be completed by the financial aid administrator at the student's

school after he or she has enrolled. .The "Expected Disbursement" boxiin this

section will contain the actual amount of the student's award.

Section 4 is a certification statement. If the student changes information

in section 2, or gives information in Section 1, he or she (and parent, if

dependent) must sign this statement before mailing the SER to the Basic Grant

processing center in Iowa City. If the certification statement is not s.igned,

the new or additional information will not be processed.

When the student receives the SER, he/she should review it carefully, paying

particular attention to Sections 1 and 2. Section 2 must be correct as of

,

th date the student signed the application, or it will not be considered

va id and the student will not receive the Basic Grant award.

The instructions in Section 1 must be carefully followed. If additional

information is *quested, it must be provided. In addition, certain assump-

tions may have been made about the application. These assumptions will be

listed in Section 1 of the Student Eligibility Report. If any assumption is

incorrect, the SER is not valid until it is corrected.
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Section 1 of the SER wijj contain one or more computer-printed messages
iticating one of five things:

r. The eligibility has been calculated.

'2. The eligibility has beem provisionally calculated pending a check
of the application information. This check will be conducted by

aid office atthe sqhool the student will attend.

3. The eligibility has not been calculated, and either further informa-
tion is needed, or existing information must be confirmed or corrected.

4. The SER is being sent as a,"reminder" to the student that he or she
has not yet-responded to a previous'request to correct or confirm
information, or to supply additional information.

5. The student has already filed an original application, and this SER
is the result of filing a subsequent application.

Each of these possibilities is discusse below:

Eltgibility is calculated. If.the student is eligible, he/she will
receive an SR with a message in Section 1 similar to this one.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

YOU ARt ELIGIBLE TO RECEIVE A BASIC GRANT (BEOG) IN 1980-81.
SUBMIT ALL THREE COPIES OF THIS REPORT TO THE FINANCIAL AID
OFFICE AT YOUR SCHOOL NOW. THEY WILL CALCULATE YOUR GRANT
BASED ON YOUR ELIGIBILITY INDEX OF AND THE COSTS AT
THAT SCHOOL. A LOWER ELIGIBILITY INDEX RESULTS'1N A HIGHER
GRANT.

BASED ON YOUR ELIGIBILITY INDEX OF ", YOUR BASIC GRANT
(BEOG) AWARD COULD RANGE FROM TO , UPENDING
ON YOUR COST OF EDUCATION AND-g YOU ATTM-ASCHOOL FOR
A FULL ACADEMIC YEAR ON A FULL-TIME BASIS.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

The award estimated in Section 1 is an estimate, not a promise. Frequently,
the actual award will be lower. The estimate is the maximum amount the
student can receive. It will be accurate only if he/she attends full-time
for a full year at an institutikon where the tuition and fees, plus room,
board, books, supplies, and miscellaneous expense allowances, are over
$3,600.

If the apAlicant is not eligible, he/she will receive an SER with a message
in Section.1 similar to this one:
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--YOU ARE NOT ELIGIBLE TO ,RECEIVE A BASIC GRANT (BEOG) IN 1980-81. YaiR

ELIGIBILITY INDEX IS BASED ON THC FORMULA APPLIED TO THE INFORMA-

TION SUBMITTED ON YOUR APPLICATION. AN APPLICANT'S ELIGIBILITY INDEX

MUST BE LESS THAN 1601 TO BE ELIGIBLE FOR A GRANT. SUBMIT THIS REPORT

TO YOUR. FINANCIAL AID OFFICE AT YOUR SCHOOL SINCE YOUR SCHOOL MAY NEED

IT FOR-THEIR-RECORDS; AND ASK ABOUT OTHER STUDENT AID PROGRAMS FOR WHICH

YOU MAY BE ELIGIBLE.

Ineligibility for a Basic Grant does not automatically disqualify an applicant

from other Federal aid programs. However, before schools award aid from

these programs, they need to know what the student's Basic Grant eligibility

index number is. It is therefore important for ineligible students to save

their SERs because their sch9o1 may need these reports in order to award

other aid.

As noted earlier, the SER repeats the information on the application. This

information should be checked carefully, since if it is incorrect, the student's

eligibility will have been calculated with the wrong information. Procedures

for correcting the SER are discussed on page 33 of this Chapter..

EliQibility is provisionally calculated. Approximately 10% of the 1980-81
Basic Grant applications will receive an SER with a message in Section 1

similar to this one:

--YOUR APPLATION HAS BEEN SELECTED FOR REVIEW AND PAYMENT OF A BASIC GRANT

(BEOG) WILL NOT BE MADE UNTIL YOU PROVIDE DOCUMENTS THAT VERIFY YOUR 'OR

YOUR FAMILY'S FINANCIAL SITUATION. YOU MUST SUBMIT THIS REPORT IMMEDI-

ATELY TO YOUR FINANCIAL AID OFFICE AT THE SCHOOL YOU PLAN TO ATTEND

-DURING ACADEMIC YEAR 1930-81.

* * * * * * * * * * * * * * * .* * * * * * * * * * * * * * * * * * *

YOU

TE ELIGIBLE TO RECEIVE A BASIC GRANT (BEOG) IN 1980-81. SUBMIT ALL

HREE COPIES OF THIS REPORT TO THE FINANCIAL AID OFFICE AT YOUR SCHOOL

NOW. THEY WILL CALCULATE YOUR GRANT BASED ON YOUR ELIGIBILITY INDEX OF

AND THE COSTS AT THAT SCHOOL. A LOWER ELIGIBILITY INDEX RESULTS

IN-A HIGHER GRANT. NOTE: YOU MUST MEET ALL ELIGIBILITY REQUIREMENTS IN

ORDER TO RECEIVE YOUR BASIC GRANT PAYMENT.

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *

S.

Selection for "validation" does not mean that the student is ineligible. It

does mean that the -student Mist document the information on the SER before

he/she receives any Basic Grant payment. The student will receive a valida-

tion form in the mail, which he/she (and parents, if the student is dependent)

should cpmplete according to instructions. He/she should bring the completed

form, together with the documents necessary to verify the information on the

SER, to the financial aid officer at the school. The valitation will be

conducted at the school by the financial aid officer. If any incorrect

information is found, the student will have to correct the SER before a

disbursement can be made.
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Eli9ibi1ity is not calculated. If the student does not supply all the
information necessary to calculate his/her Basic Grant eligibility, or if the
information contains apparent inconsistencies, the student will receiye an

SER with message similar to this one:

--ADDITIONAL INFORMATION IS NECESSARY TO DETERMINE YOUR ELIGIBILITY FOR A
BASIC GRANT (BEOG). YOU MUST IMMEDIATELY:
*PROVIDE THE INFORMATION REQUESTED BELOW
*SIGN THE CERTIFICATION STATEMENT rtirsECTIN-4.-------
*MAIL THE COMPLETED, SIGNED COPY TO:

BASIC GRANTS
P.O. BOX
IOWA CITY, IOWA 52240

***PROCESSING CANNOT CONTINUE UNTIL YOU ROPLY***.

"Reminder" SER. If an applicant receives an SER requesting additional
information, and,the Basic Grant processing center receives no response,
after 60 days it will send the applicant a "reminder" SER message
similar to this one:

--THIS STUDENT ELIGIBILITY REPORT CSER) WAS SENT T, O YOU BECAUSE WE H VE
RECEIVED NO RESPONSE TO YOUR PREVIOUS REPORT WHICH WAS PROCESS ON

/ / . IF YOU HAVE RECENTLY SUBMITTED CORRECTIONS, DISREGA D THIS
REPORT. IF YOU HAVE NOT SUBMITTED CORRECTIONS AND WISH TO BE CONSIDERED
FOR A BASIC GRANT (BEOG) AWARD1 PLEASE FOLLOW THE INSTRUCTIONS BELOW.

"Unofficial" SER. If the student submits another application after a
first application is on file, he or she will receive an SER with this
message:

--WE PREVIOUSLY RECEIVED AN APPLICATION FROM YOU PROCESSED BY
/ / . YOU MUST US THE STUDENT ELIGIBILITY REPORT (SER) WHICH

RESULTED FROM THAT APPLICATION FOR ANY CORRECaONS OTHER THAN A CHANGE
OF ADDRESS. OR, IF THAT REPORT IS ACCURATE Ag5 NEEDS NO CQRRECTIONS,
SUBMIT IT TO YOUR FINANCIAL AID OFFICE NOW.

IF YOU WOULD LIKE A COPY OF THAT REPORT, CHECK THE SPACE PROVIDED TO THE
RIGHT

AND WRITE YOUR CORRECT ADDRESS ON THE LINES BELOW:
STREET:

CITY:

ZIP CODE:
SIGN THE CERTIFICATION STATEMENT ON THE BACK OF THE CORRECTED REPORT AND SEND

TO:
BASIC GRANTS
P.O. BOX W
IOWA CITY, IOWA 52243

Only the SER resulting from the first application received at the Basic Grant
processing center can be submitted to a financial aid administrator or can be
used to correct erroneous information. All subsequent SERs will contain the
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message above, and can be used
"official" SER, or as a means
SER and requesting that a dupli

ly as a means of requesting a duplicate
hanging the address listed on the "official"

te "official" SER be sent to the -new addref§'

Missiu Information Requested

---iftlitestiAenthas left items blank on the application, he or she will receive

an SER with this message:

Correcting the SER

--YOU HAVE REPORTED A BLANK OR NEGATIVE AMOUNT THAT CANNOT BE ACCEPTED.
COMPLETE THE FOLLOWING:

The student should enter the requested information on the lines provided in

Section 1, and also enter it in the appropriate blocks in Section 2.

Correction/Confirmation of Information Requested

If there are appar6ht discrepancies in the information an applicant supplies,

he or she will have to correct or confirm them before an eligibility index is

calculated The following is a typical co rect/confirm message.

--REVIEW THE AMOUNTS AN BOXES , AND BECAUSE THEY APPEAR T.O.BE IN-

CONSISTENT'. PLEASE CHECK YOUR 1979 INCOME TAX 4ECORDS AGAIN TO MAKE

SURE THAT THESE AMOUNTS ARE CORRECT.
ARE THESE AMOUNTS CORRECT? CIRCLE ONE:

YE'S NO

IF YOU CIRCLED YES, SIGN AND RETURN THE LAST COPY OF THIS REPORT.

IF YOU CIRCLED NO, PROVIDE THE FOLLOWING:
NUMBER OF EXEMPTIONS CLAIMED ON 1979 U.S. INCOME TAX RETURN(S) #

1979 ADJUSTED GROSS INCOME . ...... $

1979 U.S. INCOME TAX PAID (LINE 47 6F IRS FoRM i040, QR LiNi 13

of 1040A)
1979 U.S. ITEMIZED DEDUCTIONS

If all the information on the SER is correct as it stands, the student should

circle "yes" and make no other mark on the front of the SER.

_II corrections are necessary, the applicant should circle "no" and enter the

correct information on the lines provided, and Should also cross off the wrong

data in Section 1 and enter the correct information above it.

All corrections, additions, and confirmations should be made on the third copy

of the SER. The student (and a parent, if the student is a dependent applicant)

should sign the certification statement on the hack of that copy, and neturn

it to the Basic Grant processing center.
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SubitTtting the SER

Since the Basic Grant is the foundation of most financial aid packages, the
student should submit the SER as soon as yossible to the school he/she plans
to attend so the aid officer can begin assemblinij the package.

If the student is considering more than one school, he/she may send
photo-copies of the SER, to each one for a preliminary award determination.
However, before the aid officer can actually pay, the student must submit the
complete three-part SER.
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CHAPTER 4

'SUPPLEMENTAL FORM, NATIONAL dISASTER SHEET,

SPECIAL CIRCUMSTANCES, AND DEADLINES

SUPPLEMENTAL FORM*
t-

The Office of Education has determined that for purposps of establishing a

student's eligibility for the Basic Grant program, the most accurate indicator

of financial strength is the amount reported on the Federal Income Tax ':1)

Return for the previous year. Thus, for the 1980-81 award period, 1979 is

the,base year. However, it was also recognized that extraordinary circumstances

could occur which would substantially affect a family's financial strength

in the year following the base year. Therefore, in certain cases, an applicant

may file a Supplemental Form, which allows estimated 1.98o income to be used

in the assesment of family financial strength.

For an applicant who is dependent and therefore filing on the basis of

his/her parents' income, there are five conditions under which he/she may

file a Supplemental Form:

A. A pagnt earned money in 1979, but has been completely out of work for

at l'East 10 weeks in 1980:

B. A-parent earned money in 1979, but has been unable to -earn money as

usual for at least 10 weeks jM 1980; This must be the result of either:

(1) ,a disability that happe ed in 1979 or 1980, or

(2) a natural disaster that happened In 1980

C. A parent received non-taxable income in 1979, and lost this income

completely in 1980. (Nontaxable income includes Social Security

benefits, court-ordered child support, nontaxable retirement or dis-

ability benefits, welfare benefits, aid to families with dependent

children (AFDC), etc).
,

The parents divorce or separate after fKe student has applied for a

Basic Grant. .

E. A parent who received income in 1979 d1 after the student has applied

for a Basic Grant. If both parents of a dependent student die, or if

the last surviving responsible parent dies after he or she has applied

for a Basic Grant, the student may file a Supplemental Form. When

filling out the Supplemental Form, the student should answer "No" to all

the dependency questions even if one or more of the answers would

normally-be "yes."

For an applicant who meets the independent student criteria (he/she did or

will,not Tilve with parents for a total of more than six weeks in 079 or

1980; was pr will not be claimed as a tax exemption by parents in 1979 or 1980;

and did,oryill not receive more than $750 worth of assistance from parents

in 1975'6 1980), there are five supplemental conditions:
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The applicant (or spouse) earned money in 1979, but has been completely
out of work for at least 10 weeks in.1980.

B. Tqp applicant (or spouse) earned money in 1979, but has been unable to
earn money as usual for at least 10 weeks in 1980. This must be the
result of 'i!ther:

(1) a disability that happened in 1979 or 1980, or
(2) a natural disaster that happened in 1980

C. The applicant (or spouse) received non-taxable income in 1979, and lost
this income completely in 1980. (Nontaxable income includes Social
Security benefits, court-ordered child support, non-taxable-retirement
or disepility benefits, welfare benefits, aid to families with dependent
children (AFDC), etc.).

D. The spousi,and applicant separate or divorce after he orshe has applied
for a Basic Grant.

E. The' applicant worked full-time (35 hours a week for-at least 30 weeks)
in 1779-. (This option is intended to help the applicant who quits a
job to go to school.)

For-1980-81, the Supplemental Form is a stand-alone document. In past
-years, students have had to filt a Basic Grant application'together with a
*Supplemental Form. That is no longer true.

Students may request individual copies of Supplemental Forms by writing to:
Basic Grants, P.O. Box 84, Washington, D.C. 20044. Counselors may request
bulk orders for their institutions by writing to: Basic Grants, P.O. Box G,
Iowa City, lkwa 52243.

SPECIAL CIRCUMSTANtES

Death

If one parent dies before the student files an application, the student
omits that parent's income when he/she fills out th6 application, even
though that parent was alive and earned indbme in 1979. If the parent dies
after the student has applied, a Supplemental Form should be filed.

If both parents die before the student applies, he/she is automatically
.considered independent and answers "no" to the dependency questions. He/she
would file using his/her 1979 income.

If both parents die,- or the remaining responsible parent dies, after the
student applies for a Basic Prant, the student filing a Supplemental Form
should answer "no" to the dependency questions on that form.
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If a spouse dies before the applicant files, that spouse's income would not

be reported. If the spouse dies after the applicant files, a Supplemental

form should be submitted.

Divorce or Separation

If the parents divorce or separate before theapplication is filed, the

applicant lists only the information for the parent he or she lived with for

the greater part of the time during the 12 months preceding the date of

application.

If the applicant did not live with either parent, or lived with each parent

an equal miter of days, he or she should give the information of the parent

who has provided the most support (cash, food; clothes, housing, medical or

dental care, college costs, etc.) during the 12 months preceding the date of

appiication.

If the divorce or separation occurs after the Basic Grant application is

4410, a Supplemental Form should beMid.

Remarriage
6

If a parent xemarries, the student must include the step-parent's 1979

income if: 4

(a) the student did or will live with the step-parent (and parent) fOr

a total of more than six weeks in 1979 or 1980, or

(b) the student did or will receive more than $750 in support from the

step-pat-ent in 1979 or 1980 ,

Ward of the State
$

If a student is legally removed from the custody of his/her Arents, he/she

is con idered independent and should answer "no" to all dependency. questions%

Parents Refuse to Provide Information

Usually, if the parents of dependent students refuse to provide the necessarir

finanCial information, or refuse to.sign the application, the student cannot

apply. However, in the following three specific cases, a financial aid

officer or a high school guidance counselor can sign in place of the parent.

a. Neither parent is in the U.S.

b. Parents' whereabouts is unknown.

7.

c. Parent(s) are determined physically or mentally incapable of

,signing the application.

Of course, parental information must be provided in these cases.
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National Disastee Area

If a student has already filed, and he or she (or the'parents, in the case
'of dependent students) suffers asset losses in alocality that has been
declared a'national disaster by the President, the student can change the
SER to reflect asset losses resulting from the'disaster. He/she.should
change the asset amounts on the SER according to the instructions printed on
the back, and must also include a special national disaster area asset
adjustment sheet Which can be obtained from:

Bureau of Student Financial Assistance
Division of Policy and Program Development
ROB - 3, Room 4318
400 Maryland Avenue, S.W.
Washington, D.C. 20202

DEADLINES

March 16, 1981

Applications and Supplemental Forms must be received by this date.

May 5, 1980

SER applications must be received by this date.

May 31, 1981, or the 'Lost day of enrollment for 1980-81, whichever comes
first.

Deadline for submitting the SER to a financial aid office7--if the student
enrolled before May 1, 1981.

I.

. June 30, 1981,pr, the last day of enrollment in 1980-81, whichever comes
first. . N a l

A
,

Deadline f0' submitting4.the SER to a finandial aid
.

offfice--if the studeQt's
fiest enrollment for the aWard'peribd (July 1, 1980-June 30, 1981) came
on or aftef May 1, 1981. ,

P4. 0

ADDRESSES

Send USOE Basic Grant Applioat4pin Form to:
BEOG, P.O. Box B, Iowa City, Iowa-52240

Send teptenpntal Form to:
BEOG, P.O. Box E, Iowa City, Iowa 52240

on

Send corrected SERs to:
BEOG, P.O. Box E, Iowa City, Iowa 52243

To request a duplicate SER, write:
BEOG, P.O. Box 0, Iowa Cily, Iowa 52243. The student must:include his
or her naine, date of birth, addreSs, and Social Security number.

:

'/(\
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For individual copies of applications or Supplemental Forms, or for "Student

Consumer's Guide," students should write to:

BEOG, P.0, Box 84, Washington, D.C. 20044

To order the above items in quantities, counselors should write to:

BEOG, P.O. Box G, Iowa City, Iowa 52243

USEFUL PUBLICATIONS

A Student Consumer's.Guide: A booklet giving descriptions and application

informa0on on the U.S. Office of Education's six major financial aid programs.

Determination of Basic Grant Eligibility Index, 1980-81: A step-by-step

explanation of the Basic Grant eligibility formula.

The above publicAions are free, and are available from Basic Grants, P.O.

Box 84, Washihgton,'D.C. 20202.

Selected List of Postsecondary Education Opportunities'for Minorities and

'Women (Stock Number 017-080-02040-8). A 100-page bookfet avaiTable for

$3.75 from:

. Superintendent of Documents
U.S. Government Printing Office
Washington, D.C. 20402

Catalorof Federal Education Assistance Progyams (Stock Number 017-080-

01865- 017. A 756-page index of Federa1 educational assistance programs.

Each program is described in terms of the specific type of assistance it

provides, the purpose for which it is available, who can apply, and where to

apply.

At the time this handbook was published, n5l nfo n on the publication

date of the 1979 edition of this catalog wis available. Counselors inter-

ested in checking on its availability should-contact:

Superintendent of Documents
U.S. Government Printing Office
Washington,'D.C. 30402.

Need A Lift? A 132-page survey of educational opportunities, careers,

loans, and..scholarships. Available for $1.00 from:

The American Legion
"Need A Lift?"
P.O. Box 1055
Indianapolis, Indiana 46206
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Meeting C.ollege Costs. A free 'booklet available from:

College Board Publications Orders
Box 2815

Princeton, New Jersey 08541

(Note that Meeting College Costs is distributed each year to high school' ,

guidance offices).

Applyina for Financial Aid: .A Guide for Students and Parents; A free
booklet available from:

ACT Student Assistance Programs
EdGbational Services Division
P.O. Box 168
Iowa City, Iowa 52243

FEDERAL STUDENT INFORMATION CENTER

8:30 a.m.-6:30 p.m. (eastern time) Monday-Friday
(800) 638-6700
(800) 492-6602 (Maryland only)

Through its toll-free "hot lines," the Federal Student Information Center
offers the following seNices for students, parents of students, and counselors,
calling within the continental, United States.

Basic Grant Information

Obtaining an application

Assistance in filing an application

Providing names of eligible institutions

Eligibility requirements

Current status of application

Assistance in filing corrections

Understanding the Student Eligibility Report and its eligibility
index

Filing a supplemental form and reporting change in familiy's
living situation (divorce, death, unemployment)

Solving payment problems
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Basic Grant Validation

Filling out validation forms

Validation process and procedure

Documentation requirements.

Sources of Aid

Basic Grants

Campus Basbd Programs (Supplemental Grant, College Work Study,
National Direct Student Loan)

Guaranteed Student Loan (Lists of lenders, eligible schools,
state agency referrals, repaymeht/deferral procedures)

State scholarships

The Center is not authorized to:

Make policy

Expedite the Basic Grant process

7.

Discuss an applicant's Basic Grant file with unauthoriz06 persons

Change an applicant's file without written authorization

Influence an individual school's policies

Recommend academic programs to students

Provide family financial counseling

We would like to stress that the student's initial sources of information-on

Federal student aid should be the "Student Consumer's Guide,""the instructions

on the application form itself, the postsecondary school financial aid
administrator, and you, the.counselor. Students should not ignore these

importpt primary resources by calling the Information Center first.
Thereforitt we ask that you exercise discretion in advising students to use

the toll-free "hot line."
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Appendix" A
4.

INSTRUCTIONS FQR COM:ELTING THE 1980-81 BASIC GRANT APPLICATION FORM OR FINANCIAL AID FORM FOR
STUDENTS OR PARENTS WHO FILLED OUT OR WILL FILL OUT A 1979 PUERTO RICAN INCOME TAX

&-

Follow the instructions on the Basic Grant Application (English or Spanish) Form with the following modifications:

BEOG APPLICATION
QUESTION #

Question #I2

Question #22

Question #23

Question 1124

Questions 1125

Questions #26

MODIFIED INSTRUCTIONS

Did or will the student's parents claim him/her as
a dependent in Schedule 9 of their Puerto Rican income
tax return,in 1979? in 1980?

PARENT (green-shaded items

Are the 1979 P.R. income tax..return
figures provided from a completed tax
return or are they estimated?

Exemptions:*
In the United States an "exemption" is
not a quantity of money as in P.R.
The 1979 Total Number of E*emptions
Claimed is the total number of 4ependents
claimed in Schedule 9 of the paf-ents',
1979 T.R. income tax return plus one
additional "exemption" for each parent.

1979 Adjusted Gross Income:
Take the amount listed in Ztem 5,
Scheflule- 2. of the parents' 1979 P.R. *'
income taX return.-

1979 Total Tncome Tax Paid:
Take the amount listed in item 15,
Scheduld 4 of the parents' 1979 P.R.
income tax return.

,

1979 Total Itemized Deductions:'
Add together the quantities of the
following items from Schedule 3 of
the parent's 1979 P.R. income tax return:
items 7A, 7C, 7F, 7G, 7H, 71 & 7K.

STUDENT (gray-shaded items)

Are the 1979 P.R. income tax return
figures provided from a completed tax
return or are they estimated?

Exemptions:
In the United States and "exemption" is not
a quantity of money as in P.R. The1979'
Total Number of Exemptions Claimed is the
total number of dependents claimed in
Schedule 9 of the student's (or spouse's)
1979 P-.R. income tax return plus one
additional "exemption" for student (and one
for his/her spouse if fhe student is married.

1979 Adjusted Gross Income:
Take the amount listed in item 5, Schedule 2
of the student's (or spuse's) 1979 P.R.
income tax return.

.1.979 Total Income Tax Paid:
Take the amount listed in item 15, Schedule- 4
of the student's (or spouse's) 1979 P.R.
income tax return.

1979 Total Itemized Deductions:
Add together the quantities of the following
items from Schedule 3 of the student's (or
spouse's). 1979 P.R. income tax return:..
items 7A, 7C, 7F, 7G, 7H, 71 &



Questions #28

Question #30

1979 Income Earned from Work:

If the parents are married and
living together:
1979 Income Earned by the father:
Take the total of the quantities of
the following items in Schedule 2 of the
parents' 1979 P.R. income tax return:
items 1 (total in column C), 4E, 4F,
4G, & 411. Subtract the amount listed in
item E, Schedule 1.

1979 Income .Earned by the mother:
Take the amount listed in.j,tem E,
Schedule 1.

If the paret, 41ping1e, separated,
divorced or widowed:
1979 Income Earned by parent:
Take the total of the quantities of the
follow0g items in Schedule 2 of the
parent's 1979 income tax return:

1979 Medical and Dental Expenses Not
Paid by Insurance:
Double the amount in column (a), item I
Schedule 8 of the parents' 1979 P.R.
income tax return.

1979 Income Earned from Work:

If the student is married and living wifh his/

her spouse.:
1979 Income Earned by the husband:
Take the total of the quantities of the
following items in Schedule 2 of the student's
(or spouse's) 1979 P.R. income tax return:

items 1 (total in column C), 4E, 4F., 4G, & 411.

Subtract the amOunt listed in item.E; Schedule 1.

1979 Income Earned by bbe-wife:
Take the amount liSted in item E, Schedule 1.

If the student is unmarried or.separated:
1979 Income Earned by the Student:
Take the total of the quantities of the
following items in Schedule 2 of the student's
1979 P.R. income tax return:
items 1 (total in column C), 4E, 4F, 4G, & 4H.

1979 Medical and Dental Expenses Not Paia
by Insurance:
Double the amount in column (a), item 1,
Schedule 8 of the student's (or spouse's)
1979 P.R. income tax return.

* The way we have told Puerto Rioan students to figure out theenumber of exemptions is not identical to the way

they are determined in the U.S. 1040 income tax returns. However, this approximation is adequate for Basic Grant

purposes:

NOTE: If a couple is married and living together in Puerto Rico they must file a joint income tax return in

the HUSBAND's name.
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Basic Grant
Application Form
1980-81

Read instructions carefully as you fiU out this form.

FORM APPROVED
FEDAC NO.. R
APP EXP: 11 /0 1

WARNING

No 91101 malt awardod untes% a compilleo applleabon iorm
Nis, been toco..-el 120 L15 C 10 70a lb) i2ii

If you use this form to establish your eligibility for federal Mudent aid
funds, you should know that any person who makes false statements
or misrepresentations on this form is subject to a fine or to imprison-
ment 'or both, under provisions of the United States Criminal Code

Section A

1. Student's name

udent's Information

2. Student's permanent mailing address
(see State Code List. page 4)

.(/

ii
`""1 1 J 1 1 1 1 1

Last
02-sol I

1 1 1 r 1 1 I

Number and Street
41410

1 1 1 1 1 1

City

social skurity number"413
1 1 1- 1 I -I I I 1 1 R

StudeNt't
- Student's year in college during 1980-81

(22x).

11)111 1 1 1 1 1 I 1 1 1 1 _1 1

First MI

1 1 1 1 1 1 1 1 1 1 I I I 1 1 1 1 1 I L I

111111LII111
2/11 f5-12
11-7) 111.1f

State Code Zip Code

122-271 1

I4. Student's date of birth 1 } I 1 I
Month Day Year

(211-29)

5. Student's State of legal residence I

oo)
State Code

6. The student is a U.S. citizen
an eligible noncitizen (see instructions)
neither of the above (see instructions)

(31i.

7. The student is unmarried 0 married 0 separated

132: 0 1st (freshman) 0 4th (senior)
O 2nd (soghomore) 5th (undergraduate)
0 3rd (junior) graduate or professional

(beyond a Bachelor's degree)

9. Will 'the student have received a Bachelor's degree by July 1.19807
(23i 0 Yes (see instructions) 0 No

10. During the 1980-81 sChool year the student wants financial aid

from 1 [ 1 I to Ill 1 I I.
Month Year Month Year

Section B Student's Status
Read the instructkins to find out who counts as the student's went before you answer 11.12. and 13,.,

19797 0 0
021Yes

No
11. Did or will the student live with the parents for more than six weeks

12. Did or will the parents claim the student as an income tax exemption linn 1979" 0 0
143)

Yes No

1431

11199:8 01: 00[ 00°

in 19797 0 0 in
101

It you enswered "No" to NI 6 qtestions in Section B. you must lati
in the gray shaded answers.

13. Did br will the student receive more than $750 worth of support from the parents

If you answered "Yes" to any of the questions in Section B. you
must MI in the green shaded answers.

Section C Household Information
Parents en) iisi

if the student has a stepparent.
read the instructions before gang on.

14. The parents' current marital status is.

a) 0 single 0 divorced

0 married 0 separated
(411-9)

15. The age of the older parent is 1

0 widowed

1'1

In

110Itl

16. The parents' Steie-of legal residence is I. I.
State Code

17.

19.

Student (and Spouse) 30) r(e) (12.or

19. The total size of the student's 20.household during 1960-81 will be I 1 .1

(Include the student, spouse, and student's dependent chil-
dren Include other dependents if they meet the definition
in the instructions.)

Section D Income and Expense Information
21. A 1979 U.S. Income tax return has been filed or.will be filed
ft tou answered "Yes" to 21. go to 22. tt you answered "No" to 21. skip to 28.
22. The 1979 U.S income tax return figures are

(see Instructions)

112-131 I

The total size of the parents' household during 1980-81 will be 1

(Include the student, parents. and parents' other dependent
children Include other drendents if they meet the definition
in the instructions.) nal

Of the number in 17, how many will be in college during 1980-817
(Include persons who will be enrolled in college at least half- time )

.,
Of the number in 19, how many will be in college during 1980-817
(Include persons who will be enrolled in college at least half- hme )

23. 1979 total number of exemptions claimed (Form 1040, line 7 or 1040A, line 6)

Parents

(151 ID yes

0 from a completed return
0 estimated

0No

24. 1979 adiusted gross income (Form 1040. line 31 or 1040A, line 11)

25. 1979 total U.S. income tax paid (Form moo, line 47 or 1040A, line 14a)

26. 1979 total itemized deductions (Form 1040, Schedule A. line 39, or write "O' $
it deductions were not itemized)

27. Expected 1980 adjusted grwcome (see instructions)

OE FORM 255

117.141

I I

0.23,

174.2111

(Is)

lib)

[0 from a completed return
0 estimated

Student and Spouse

0Yes OM)

.00

00

.00

1291331

(34-3e)

41/44I

.00

.00

00

Skip to 28

Section 0 (continued on other side)



Section D Continued)
1! 40-44)

NI":

28. 1979 incom . earned from work by
Fa. Fat: $

I. b. Mother $
29. 1979 nontaxable income i50-5e

.a. SOcial security benefits (see instructions) $
iss-sei

b. Other nontaxable income (child support. we(fare. etc - -see instructions) $
130-841

30. 1979 medical and dental.expenses net paid by Insurance $
.

31. 1979 elementary, lunior high, and high school tpition paid lea-ei

(Do not include tuitipn paid for the student )
vi

$

.. 32. Expected 1980 nontaxable income (see instructions)
a. Social security benefits

Ir olsi:514:

$

b. Other nontaxable income (child support. welfare. etC.), $

33. Student ie-101's (and spouse's) total 1979 income minus U.S. income tax paid
, (see instructions)

Section E Asset Information Parents Student end Spouse

What is it worth now') What is owed on it,

Parents

.00 Student
.

b. SpouSe
00..,

ma-un

t e.0-$41

106-ixii

Stud$ SPaisse.00

.00 $ .00

.00 $ .00

.00 $ .00

.00 $ .00

.00 .00

.00
tiag

Skip to 34

.00

.00

34. Cash savings, and checking accounts

35. Home
%

36. Other real estate and investments
1---

37. Business and farm ,

01 IS,

(16.27)

What is it worth now/

.00

What is owed on al

.00 $ .00
CAI- 3s1)

i.e-sai
$ 00 $ .00

$ .00 $ .00

.00 Fold

$ .00 $ .00 r

$ .00 $ .00

$ .00 $ .00
5.41 SQi

38. Student's (an4 &poesy's) savings and nel assets .00 Skip to 39

All students must fill out Sections F and G.

Section F Student's (and Spouse's) Expected Income July 1, 1980-June 30, 1981

0-101 I
39. SOcial security benefits (Include only the student's benefits ) Amount per month $ .00 Number of months I

40. Veterans educational benefits ( Include only the student s benefits from 11143) (14-15i j
GI Bill and Veterans or Dependents Educational Assistance Programs 1 Amount per month- $

es.20)

.00 Number of months

Amoury for year, $41. Other nontaxable income of student (and spouse) (Do not include student aid ) .00
Summer 1988 1980-81 School Veeroils) (WWI -

42. a. Student taxable income (Do not include student aid ) 3 months $ .00 9 months $ .00
(31-13i

b. Spouse's taxable income (Do not include student aid ) 3 months $ .00 9 months

Section G Institution, Release, and Certification
43. Student s college for the 1980-81 school year (see instructions) 45. Declamation

Ail the information form is true and complete to the best
of my(our) knowledg If asked by an authorized official. 1(we)

1 EIEOG use only agree to give proof of, the information that 1(we) have given onName of School 11111.41 421 i (43 16)

I 1 [ M I this form l(We) reallie that this proof may include a copy of
1 my(our) 1979 U S or State income tax return l(Wel also realize

City State Code that if ((we) do not gi4 proof when asked, the student may rpt

2 1 get aid

Narne of School

City

147 A81 [45-52)

[-T-TT1 Sign

State COde IS3'56) Student (59)

44. I give the.Basic Grant Program permission to send information
from this form to

a. the financial aid agency in my State D Yes 0 No
ore

b. the colleges i listed in question 43 0 Yes fl N6 4.

See the instructions If you leave (a) or (b) blank, we will assume
your answer is 'No If you answer No to (a). your State aid
may he delayed

Student's Spouse isoi

ather 611

Mother (621
6..1 68)

Date completed H I

YearMonth Day

Mail your form to BtOQ
P 0 Box B
Iowa City. lowa 52240

Fold



DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE
OFFICE OF EDUCATION

Dear Colleague:

BUREAU OF STUDENT FINANCIAL ASSISTANCE
WASHINGTON, D.C. 29202

FEB MO

This letter describes t.I.xe major changeS in the Basic Grant form§ for

1980,-.81. .It will serve,as an important reference.to you and yorur staff

during the entire year. Therefore,Jaease keep it. I have attached copies

of the Basic Grant Application Form, S4plemental Form, Student Eligibility

Report, and National Diaaster Area Asset Revision Instruction Sheet for your

reference.

High school coupselors and postsecondary aid administrators should have

recently received the 190-81 Counselor's Handbook. This letter and the

Handbook describe the steps that students must take when applying for a

1980-81 Basic Grant. Postsecondary school aid administrators should 0.

have received the 1979-80 Student Financial Aid Handbook in January.

Then in the early spring, ..We will distribute to aid administrators

information about how td calculate 1980-81 payments.

How to Apply for a 1980-81 Basic Grant

In the 1980-81 academic:year, the Basic Grant PrOgram will continue the

procedure by which students may apply for Basic.Grant assistance by

completing a form other:than the Basic Grant Application Form. In many

cases, it may be possible for a student to file a single form and seeeive

consideration for institutional, State, and Federal student aid. This

procedure is called MUltiple Data Entry (MDE). If yourstudents fill

out one of the following forms, they do nOt also have to fill.out a

Basic Grant Application Form:

Financial Aid Form (Collpge Scholar4ship Service)

o Family Financial Statement (American College Testing Program)

o Pennsylvania Higher Education Assistance Agency (FHEAA) Form

Student Aid Application for California (SAAC)

Each of the four forms will have a box for the studeneto check so that

.the data necessary to deterpaine Basic Grant eligibility can be'forwarded

to the Basic Grant processing contractor.

The Basic Grant Program has implemented the Common Form for 1980-81.

When we talk about the "Common Form,2 we mean that.there will still be

!e

several different forms that students can use to apply for a 1980-81

Basic Grant; however, each form will contain a core of identical questions

plus identical instructions for completing these questions. Each of the

10 forms has been made as clear and simple as possible to make it easier

for students to apply for aid.

s,

c)
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In 1980-81, students attending institutions which Use the'Confidential
Financial Statement (CFS) of the Financial Anali/ais Service (FAS) to
'determine eligibility for institutional and Federal campus-based aid can
apply for a Basic Grant when they fill out the CFS. FAS is not a

Multiple Data Entry agency as are CSS, ACT, and PHEAA: FAS has developed
a process in whidh students fill out the CFS and the Basic Grant Application

Form at one time. Students send both forms to the FAS office in Hiram,

Ohio, which analyzes-data from the Basic Grant application, then sends

that form to the Basic Grant processing center in Iowa.

Basic Grant Application Forms will, of course, be available for:

(a) Students. who will be applying only for Basic Grant assistance;

and

(b) Students at schools using information from the Bas4ic Grant
Application Form to determine eligibility for aid awarded by the

institution.

Students who fill out one of the MDE forms and check the box indicating

they wish to receive consideration for a Basic Grant will receive a Student

Eligibility Report, which is the official notification of eligibility for

a Basic Grant. (In addition, stuccents may also receive an unofficial estimate

of their eligibility from the agency that transmits the data to the

Bagic Grant processing contractor).

All Basic Grant applicants will receive a Student Eligibility Report

(SER) showing the results of.processing. If information must be corrected

or confirmed, the.student must use the SER to do so and must follow the

procedure outlined on the enclosed instruction sheet. Since the data

from the original application becomes the student's official Basic Grant

record, no corrections or confirmations can be made by submitting sub-

. sequent applications.

HOW A STUDENT CAN APPLY FOR A 1980-81 BASIC GRANT BUT NO OTHER AID

If a student wants to receive consideration only for a Basic Grant award,

he or she can (1) submit the regular Basic Grant application, or (2)

submit one of the MDE forms, completing only those itema necessary.4pr

Basic Grants as listed in the "Notice to Applicants" section and checking

the "Basic Grant only" item on the form. In either case, there is no charge for

applying only for Basic Grant consideration.

Many students applying only, for a Basic Grant are using one of the MDE

forms. Because it is more expensive for the Federal Government to process

MDE forms for these students, we encourage you to advise students to

fill out the Federal Basic Grant form if they want onl a Basic Grant.
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CHANGE OF INTENT AFTER MDE FORM IS FILED

We should briefly discuss those cases where students wish to change their

original intent in filing one of the MDE Agency forms. This change could

occur when the student used the form originally to apply only for Basic

Grants, then later decided to have the need analysis performed and/or

receive consideration for a State grant. Of course, the reverse of

this situation could occur. To handle these two types of cases, the
following procedures should be.follOwed, based on the agency form submitted:

A. Student submits an agency form to apply for Basic Grants and later

wishes to receive consideration fslr other aid

ACT: 'he student will haye received an SFAR (Student Financial Aid

Report) that can be used to request the need analysis and list the

schools and/or State to receive the results. The student must submit

the appropriate fee.

CSS and SAAC: the student receives an "acknowledgement" as a result

of submitting either the FAF or the SAAC form. To receive consideration

for other aid, the student must complete the "additional college

request" portion of the "acknowledgement." The student.must submit

the-appropriate fee. The deadline for applying for aid through the
Student Aid Commission (SAAC) is February 11, 1980.

PHEAA: the student sends the agenc)i a signed letter requesting

consideration for a PHEAA grant. '

B. Student submits an agency form, but does not check the item to

release data to Basic Grants and later wants to apply for a Basic Grant -

ACT: the student may C/Omplete another agency form no fee is

submiOked with this form - or a Basic Grant application.

CSS and SAAC: to receive consideration for a Basio Grant, the

student must complete the "additional college request" portion of

the "acknowledgement," but does not submit a fee.

PHEAA: all students who apply for PHEAA aid must apply for a Basic

Grant at the same time. If a student does not check the block on

the PHEAA form which allows PHEAA to release information to the

Basic Grant Program, PHEAA will send that student a form letter

requesting that (s)he apply for a Basic Grant.

Ideally, the large majority of students will indicate their intentions

on their original forms, and these procedures will only be necessary for

a few students. As one final point, we should note that if a student

submits an agency form before January 1, 1980, the data will not be

,
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a

transmitted to Basic Grants, and the student will haVe to fill out another
form and apply for.a Basic Grant. The Basic Grant Program will not be
accepting data based on forms completed before the 1979 calendar year
has concluded to ensure that we are getting the full year's income information.

CHANGES IN THE 1980-81 APPLICATION FORMS
..0

As a result of the effort to develop a "Common Form," the instructions
are essentiAlly the same for all the'forms used to apply for a 1980-81
Basic Grant. The order of the 4uestions in Sectpns A through F are
identical on all forms.except the FFS. The design of all the forms
except the FFS has changed, using color coding tO help guide studrts
and parents through the forms. The language used in all the instructions
and forms has been simplified. These changes in design and language
should help students ind parents complete the forms more easily.

With the addition of several questions to the 1980-81 Basic Grant Application
Form, OE will be able to calculate an expected family contribution using
Uniform Methodolpgy for those institutions that wish to use the Basic
Grant computation in awarding campus-based and/or institutionally
controlled aid. 0E has also added a few questions to the Form which the
financial aid community indicated will help them administer aid.

Data collected on the 1980-81 forms is different from that collected on
the 1979-80 Basic Grant Application Form. The changes in the 1980-81
Federal application form are listed below. The descriptions of Sections
A through F are also appropriate for the FAF, SAAC, and PHEAA forms. The

numbering of the questions and some of the instructions are different for

the YFS.

Section A -- Student's Information

6. (Citizenship) Noncitizens may not check "b" (an eligible noncitizen)
if they possess only,an approval notice to apply for permanent residence

(1-171 or I-464A). Students who have only received an approval notice

must check "c" and are not eligible for Basic Grants.

44

7. (Marital Status) Three responses are now possible, instead of the

five from last year. Students who are single, divorced, or widowed

should check "unmarried."

10. (When aid is requested) This item is collected to help the financial

aid administrator package the student's aid. Because it does not affect

eligibility for BasieGrants, students are not required to answer this

item. Students should not make corrections to this item through fhe

Basic Grant processing system.

5 4



Page 5

'Section B -- Student's Status

Determining who is considered the student.'s parent is now done before

answering the questions determining dependency. For those students
whose parents are divorced or separated, the student answers the questions
in Section B for the parent he or she lived with the longest in the
fast 12 months. If the student didn't live With either parent, or
lived with each for an equal number of days, pie stuaent answers the
questions in Section B for the parent who provided the most financial
support in the last 12 months. Custody is no ;longer considered in

determining who is the responsible parent.

11, 12, and 13. These questions are now asked only for two years 1979

and 1980. The third year has been dropped.

Section C Household InformatiOn

15. The age
will be used
Methodology.

of the older parent is This is a new data item and
in calculating a family contribution under the Uniform

Section.D -- Income and Expense InfOrmation

21 and 22. A new approach is being used regarding tax filing status.
If the student answers "no" to 21 (have they or will they file a tax

form), he or she should skip to 28. Questions 22 through 27 do not

apply to non-tax filers and should be left blank. If the student

answers "yes," 22 khrough 27 should be completed.

24. 1979 Adjusted gross ineome. This figure is to be taken froi the

1040 or 1040A. Earned income for which no tax return is filed should be
reported under 29b, "other nontaxable income,"-as well as 28, "1979

income earned from work."'

27. Expected 1980 adjusted gross income. This is a new item, collected
only from those completing the green part of the form (dependent

students). This amount is not used in calculating the eliglibility index

or the family contribution according to the Uniform Methodology. It

will be used by financial aid administrators when packaging students.'

aid.
1

29. a, "Social Security benefits" and b, "Other nontaxable income." All

forms now collect these two categories of nontaxable income separately.

Note that the instructions for 29b, "other nontaxable income," instruct

the student to include "living and.11ousing aillowanees (cash payments or

value)." These allowances apply to members of the clergy, military

families, and other situations where housing is provided as part of the

person's compensation. In the past, housing allowances were reported

only if received in the forin of cash payments. Nuw, the value of housing

provided must also be reported.

e5
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30. 1979 medical and dental expenses not paid by insurance. This

/amount, alone will be used to determine if an unusual expenses offset is

"-appropriate. Casualt)3. and theft losses are no longer collected. .

32. Expected 1980 nontax4le inconie. (This new item is collected only

from dependent-st ents. This is for the financial aid administrator's

use only and is no't used in either calculation.

I

.33. Student's (and spouse's) total 19 9 income, minus U.S. income tax

paid. This new item isollected only from dependent students. It

will be used in the Basic Grant eligib lity index calculation.

Section E_.-- Asset Information

37. Business and farM assets are now combined under one item.

38. Student's. (and spouse's) savings,and net afrsets. Collected from

.dependent students only, this-question replacdg "applicant's resources"

collected in previous years, It is used in both-calculations.

-sectlpai_zaStudeandlgou.s22s.. E)1_52tc. tecmol_ne

:This type of information is new to the Baa.ke*Grant Application Form,

although it haS been collected on other`MDE forms in previous years.

Of the items in this section, only item 40, Veterans educational benefits,

is 'used in the Basic Grant eligibility index calculation. The other

data items are either used in the Uniform MethodOlogy family contribution

or as information to the financial aid administrator.

.Section G Institutions, Release, and Certification

44. Release of information. Students now .may release their information

to their college as well as to their State agency. If a student's

college has requested full data on its Basic GrAnt applicants, full data

on a student will be given to the school only if the student answers

"yes" to 44b.

SUPPLEMENTAL FORM

There are major revisions to the 1980-81 Supplemental Form. The biggest

change is that the 1980-81 Supplemental Form will be self-contained and

'have its own instruction booklet. Therefore,-a Basic Qcant Application

Form will no longer have to accompany the Supplemental Form.

This change in the Supplemental Form allows us to drop most questions

dealing with 1979 income information, which are not needed for calculating

an eligibility index using estimated data. It also allows us to provide

detailed instructions for each data element, which shoUld make filing a

Supplemental Form easier than it has been in the past.

4

4F

,e4"
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The design of the Supplemental Form and the wording of the instructions
will parallel thi 1980-81 Basic Grant applicatidn. .Color coding and
simplified language will be used for the Form and the instructions.

One of the comditions for filing .a Supplemental Form has changed for the
1980-81 academic year. The "loss of unemployment compensation".condition
has been expanded to read, "loss of unemployment compensation or a
complete' loss of some type'of nontaxable benefit for at least 10 weeks
in 1980." The types of nontaxable benefits,covered by this condition

. are listed in the instructions for the Supplemental Form. This condition
will apply to the student or spouse (for independent applicants) or to
the parepts (for'dependent applicants).

Validation

A recent study conducted by BSFA indicates that, when compared ta IRS,
records, estimated incane reported on Supplemental Forms is being
significantly misreported.. Therefore, for L980-81, we are exploring
the possibility of selecting a sample of Supplemental filers for validation.

You will note on the Supplemental Form that the warning statement has
been revised to advise students that they may be asked o verify their

estimated income. In addition, by signing the certification statement,
students and parents agree eb provide 1980 Federal Income Tax Returns

upon request. Students who tile a Supplemental Form will be informed

on the instructions that will accompaw their SERs to update their
estimated income if they discover at a. later date that their estimates

were incorrect.

Since the final determination of whether we will proceed with some form

of student validation has not been made, we cannot provide you with

specific details at this time. However, any validation of this type

wou;d\be conducted centrally, using reasonable tolerances in determining

misiel3orting. As soon as a tinol decision has been made, we will notify

you, with specific details,, in the BSFA Bulletin.

HINTS FOR FILLING OUT THE BASIC GRANT APPLICATION FORM OR SUPPLEMENTAL

FORM

Student!, and parents should pay attention to the following hints when

completing an application for the Basic Grant Prograp.

1. Read and foll*w the application instructions carefully.

2. Keep the instruction booklet for later use. It is needed if any

corrections are to be made.

3. Submit only one application.
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4. Do not attempt to make corrections by filing a second application.
Corrections must be made.on an SER.

5. Do not write notes on the application form or attach letters, tax
forms, etc., to the application. This will delay the'processing
of the application.

6. Be sure to include a permanent and complete mailing address.

7. Fill in all blanks unless you are instructed to skip a question%
If the answer to an item would be "not applicable," "none," or
'!unknown " fill in that item with a zero.

8. Write legibly.

9. Use dollar amouats only. Round figures to the Dearest dollar.

STUDENT ELIGIBILITY 1..EP0RT

There'have been major revisions to the 1980-81 Student Ellgibil,ity
Report (SER). The SER includes more data, an enlarged comment section,
and the certification has been moved to the front. The 1980-81 SER
will be larger to accommodate these revisions. We have attached a copy

of the 1989,-81 SER.

-The SER-411 be printed on one side in black ink on light green paper.

The SER will be 10 3/8" X 11". Each eligible student will receive three

copies of the SER. A student who is ineligible (with an eligibility
ihdex greater than 1600) or who does not have an eligibility index
calculated will anly receive two copies of the SER. The two or three

copies of the SER will be separaied and folded twice to fit in a 4 3/4"

X 11 3/8" brown window envelope.

The left half of the -SER will contain comments to the student. The

right half will contain the data from the application form, a section

for institutions to fill out (like Section 4 of the 1979-80 SER), and

the certification to be filled out by the student whenever corrections

are made.'

The Basic Grant application processing system has the capability of

enclosing one of several inserts with the SER, depending upon the student's

status. One insert will tell the eligible student what (s)he needs to

know. Another insert is for students with eligibility indexes above

1600. Rejected students will get a third insert letter. Students who

filled out a Supplemental Form will receive a fourth insert. Since the

SER will be priated on one side only, the insert letters serve the same

general purpose as the back of the 1979-80 SER.
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The advantages of the new design of the SER include tremendous cost

savings and use of materials that are easier to obtain. In addition,

legibility will be greatly improved, most multiple page SERs will be

eliminated, and counseling time.will be reduced because the content of

the inserts and format of,the SER will be easier for the student to

understand.

What the sections of the SER mean

Section 1 of the SER contains the4ligibility index, as well as comments
*

or messages from the Basic Grant Program. Section 2 shows the information

that the student gave on his/her application. Section 3 is for the

,financial aid office. Section 4 is for signaturesis-tudents need to use

it only if they: make corrections on their SER.

Section 1 -- Comments

There can be three kinds of information in this section:

Information about the eligibility index.

Special explanations or instructions.

Information about th0 way we fgured the eligibility index. Sometimes

we might have assumdd an answe in order to figure the eligibility

index. Students must read Sec ion I carefully, to.make,sure we .

assumed the corredt answers. If we assumed any incorredt-answers,

then the eligibility index may be wrong, and the student needs ta

give us the correct answers SQ we can figure the eligibility index

again.

A-standard calculation of.the Uniform Methodology Total Family Contribu

tion (FC) will be proVided both dependent and independent students.'

The FC can be found on the R directly above the student's date of

birth (box 5) in the box labeled "For School Use Only." This number can

be used to padkage campus-based Federal student aid at-the option of

the postsecondary institution.

Section 2 -- Information Fromthe Application

In this section, students will see the information that they gave when

filling out the application. They must check this information over

carefully. It may help to look back at the instructions that came with

the application.

There can bejour kinds of information in Section 2. Here's what to do

with each one:
411..
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Boxes that contain X's. Students should ignore these boxes. The X's
.just mean that 1his information didn't apply to th4 student.

Information marked with a triangle. In some boxes, a triangle is printed
after the information. Students should not correct this information
unless a financial aid administrator says to. This information does not
affect eligibility for a Basic Grant at all. It is used to determine
the FC numl,or to assist the aid administrator in packaging the award.

Asset information (box 35, boxes 38-43, box 54). This is information
about Cash/Savings, Checking, Home, Investments/Real Estate, and Business/Farm.
These boxes should contain information that was correct on the-aAy the
student signed the apprication. Students should not update anything
that has changed since that day. A

All other information. The student should check all other boxes in
Section 2 to make sure the information is correct.

Section 3 -- School-Use Only

If the student has an eligibility index lower than 1601, this section
must be filled out by the financial aid office at the eligible postsecondary
institution the student will attend. (Institutions that particitiate in
the Basic Grant tape exchange need not fill out Section 3.) Financial °

aid administrators should fill out Section 3 as follows.

1. Total Student Cost. Fill in this ttem according to the Basic Grant
regulations, the Student Financial Aid Handbook, and the 1980-81 payment
schedule.

2. Eligibility Index. OE will print this number automatically if the
student has an eligibility index lower than 1601.

3. Scheduled Basic Grant. Fill in this item according to the Basic
Grant regulations, the Student Financial Aid Handbook, and the 1980-81
payment schedule.

4. Expected Disbursement. Fill in this item according to.the Basic
Grant regulations, the Student Financial Aid Haftdbook, and the 1980-81
payment schedule. The amount written here should be the amount aid
administrators expect to pay the student during the entire 1980-81
academic Year.

5. Expected Number of Months in School (7180-6/81)'. Estimate the
length of time the student will be in school in the 1980-81 academic
year. Even though institutions do not use the number of months in the
award calculation process, this number will allow OE to do a rough check

on the vAlidity of information given by the school.
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6. Enrollment Status. Fill in this item according to the Basic Grant
regulations, the Student Financial Aid Handbook, and the 1980-81 payment

schedule.

7. Date Enrolled. Write in the date that the studene-Tirst attended

the institution in the 1980-81 academic year.

8. Attended, BEOG ID Number.. Write in the six-digit BEOG ID Number for

the institution the student is attending in 1980-81) Do not write in

the 12-digit EIN.

Section 4 - Certification

The student should fill out Section 4 only if (s)he corrects information

.
on the SER or provides additional information.

MAKING CORRECTIONS

To make correctione, the student must use one copy of the SER. (Any of

thecopies will do.) (S)he muSt-print the corrections in Section 2.

Cross out any information that is incorrect and print the'correct information

in the same box.

Remember, if. we assumed an incOrrect answer in Section- 1,

will need tO give uf; the correct information on the SER.

anSwer space in Section 1, (s)he should print the correct

that space. If there is not an answer space .in Section 1,

find the box in Section 2 where that information belongs,

correct inforMation there.

If a Student Makes Corrections

the student
If there is an
information in
(s)he must

and print the

Get the right signatures. (S)he must sign his/her name in Section 4 on

the4line that says "Student." If the student is married, a spouse must,

sign, too. And if the SER gives.information about the parents, at least

one of them must sign where it says "PArent." If the SER does not have

the right signatures, we'll have to send it back to the student.

Send in the corrected copy of the SER to:

Basic Grants
P.O. Box 0
Iowa City, Iowa 52243

The student should keep the copies for his/her records.
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Students must not miss the deadline. It takes about 4 weeks for us to
make corrections. The cortected SER must be postmarked by May 5, 1981,
and we must receive it by May 15, 1981; otherwise, it will be too late
and we will not be able to accept it.

LOSS OF ASSETS BECAblr7OF A NATURAL DISASTER

Usually, a Basic Grant applicant cannot change asset data after they-
have been reported. Ho4ever, if an asset is damaged or lost because of
a natural disaster occurring in an area declared a National'Disaster
Area by the President, the deset figure on the SER can be changed to
reflect the loss.

Students are notified of thAs procedure by a statement appearing on the
insert sheet which accanpanies the Student Eligibility Report and are
instructed to contact the financial aid administrator at their institutions
for further information. A student may fill out a combined instruction/certifi-
cation sheet, a copy of which is attached, and change the assets, except
in the following two situations:

1. if the atudent has not already applied for. a Basic Grant in 1980-81,
(s)he should simply fill out an original application showing the value
of the assets after the disaster.

2. if the person whose income is reported when applying for a Basic
-Grant has been unable to work as usual for at least 10 weeks in 1980
because of a natural disaster which occurred in 1979 or 1980. In that
case, the student may file a Supplemental Form.

The combined instruction/certification sheet is to be given by the
financial.aid administrator to theotudent who qualified to use it. If

a student whoge assets were affectad contacts the institution for information,
the financial aid office should obtain the necessary number of copies of
the enclosed instruction/certification sheet by writing to:

Basic Grants
L'Enfant Plaza
P.O. Box 23715
Washington, D.C. 20024

We suggest that the actual instruction/certification sheets available
from.the Office of Education be used by students. However, if it appears

that the financial aid office will be unable to obtain the instruction/certification
sheets in sufficient time for the student to meet the deadline for
making corrections (May 5, 1981), photocopies may be used.
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Although the financial aid administrator is not expected to verify that

the affected assets were located in a National Disaster Atea, he or she

should make an effort to ascertain that the student using these procedures

is entitled.to do so.

APPLICANT ROSTERS AND TAPES

We.would like to remind you that 1979-80 award period applic nt rosters

and tapes are produced on a" monthly and semi-monthly basis, d pending on

the time of the year. The production schedule for rosters an tapes for

the rest of the year will be as.follows:

January 11 and 25, 1980
February 8, 1980
March 14, 1980
April 11 and 25, 1980
May 9, 1980
June 13, 1980

The final end-of-year rosters and tapes will be produced on June 13,

1980.

We expect the firs 1980-81 applicant roster or tape to be sent out in

late February. e abbreviated rosters or tape will be essentially the

same as last ye S and will again contain a column to indicate the

agency to which theistudent applied for a Basic Grant. Dependency

status for each student will be added to 1980-81 rosters and tapes. A

standard calculation.of the Uniform Methodology Total Family Contribu-

tion will also be provided for both dependent and independent students.

We have added to rosters a sdthmary distribution of applicants by,income

level, dependency status6 eligibility status, and applicants selected

for validation. Because of Privacy Act considerations, these distributions

will not appear on rosters containing fewer than 50 applicants.

For the first time, full data tapes will be available to institutions

during 1980-81. Full data tapes will not only include full financial

data for each applicant, but will also include information provided on

abbreviated tapes. However, full financial data will be provided only

for applicants who authorize on the application the release of information

to institutions. Records for students who did not authorize the release

will contain only abbreviated data.

The applicant rosters and tapes will also include information on the

number of years of Basic Grant eligibility an applicant has used.

Eligibility used for a given year is deterlined by divtding the actual

disbursement by the Scheduled Award. The(information on the rosters and

tapes includes validated eligibility used and total eligibility used,

identified as VEU and TEU, respectively, on the rosters.

6
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Validated eligibility used is calculated using actual disbursements from
the validation rosters that have been proceSsed at OE. Total eligibility
used is the sum of a student's validated eligibility used and expected
eligibility used for all years the student has received an award.

Expected eligibility used is calculated as Expected Disbursement divided .

by Scheduled Award for each student from all SER's sent in with Progress
Reports. Expected eligibility is included in the total only when
actual disbursements are not available. Total eligibility used may not
be accurate betause not all validation rosters have been'submitted or
processed. However, it is an indication of the maximum amount of eligibility
a student has used. Furthermore, it gives you at indication of the need
to require a financial aid transctipt or other documentation from students
who,have transferred from other inAtitutions. The SER will.have special
liaessages for students who are approaching 4 years of eligibi11ty used,
as well as for those who have exceeded that amount.

During 1980-81, institutions will continue to have the option of receiving
abbreviated tapes or rosters, unlass they have indicated to us a preference

for a different option. If you wOu1d prefer to receive full data tapes
or to change to a different option of abbreviated rosters and tapes, you
should immediately contact Mr. Pat Hogan, P.O. Box J, Iowa City, Iowa

52?4.3.

While a school may choose to calculate preliminary Basic Grant awards

based on an estimated eligibility index reteived from one of the agencies
participating in the Basic Grant application process, it is of course

possible that the eligibility index calculated by the Basic-Grant processor

is slightly different or that a student's official Basic Grant,record

will be.based on the submission qf a different agency's form. Thus, the

school must be sure that, when a student's final award is calculated, it

is based on the eligiblility index from the appropriate official record.

Rosters and tapes contain only information from the most recent official

record for each student.

ORDERING 1980-81 BASIC GRANT MATERIALS

We haVe notified postsecondary financial aid administrators, high school

guidance counselors, library officials, TRIO project officers, and tate

scholarship agency presidents that 1980-01 Basic Grari1.materials are

available, and we have provided forms to order these materials.

Postsecondary financial aid administrators were sent an Application

Order Form that permitted them to order boxes of 100 Basic Grant Application

Forms. We sent these boxes directly from the printer before Christmas,

and they should arrive by the end of January. In each box of applications

is a reorder card that can be used to order materials other than Basic

Grant Application Forms.

fr

b.
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rHigh school guidance counselors and interested offices other than

financial aid offices were sent letters in Navember allowing them to

-order all the Basic Grant materials. Staff at the Basic Grant processing

center in Iowa began filling these orddrs at the end'of December. If

you ordered'materials on the form we sent you,by Christmas, you shauld

receive your order no later'than early February.

Last year we begAn mailing 'orders for ilasic Grant materials six weeks

fer,

later then we will be this year. In addition.) we experienced problems

with deliveryothrough.the U.S. Postal Servie (USPS).last year. We have

contacted USPS in an attempt to improve the 'quality of mail service this

year. We expect that your materials will arrivemuch sooner'than last

year. However, please be patient. We are doing our best to provide you

4
with the forms you need as soon as possible. \

If you.need 1980-81 Basic Grant materials other than items you have

alrdady ordered; please fill out the attached order form. Please do not

place a second order for the same materials you ordered earlier unless

you have allowed six weeks for the materials to arrive.

Thank you for your cooperation. I look forward to a successfu/ application

Process in 198ge81.

Sincerely,

Atta ants,.

4I't

Thomas A. Butts
Acting Deputy Camissioner for

Student Financial Assistance

6 .9



1980-81 Student EhgibHity Report
Basic Educational Opportunity Grant Program

1. Commebts

.1
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2. Information from Your App1icati9n

FORM APPROVED
FEDAC NO. R 94
APP EXP.. 11/81

CONFIDENTIAL

FOR SCHOOL USE

FC

1. Stolents lAst Neat

8. ruts

2. NO Name 3. MI

Dtstembro ital Stales

4.,Soaai Security Numb*. Date ot Both

iech. Deg. iOYearmn 1i1.DssAdR.qusstad
by 7/1/807 CaRege

12. Student lives with parents for more than six weeks in . . 1979? . . . 1980?

13. Parents claim student as an Income tax exemption in . . . 1974? . . 1980?

.14. Student receives more than $750 support from parents-In . 1979? . . . 1980?

15. Household 16. No.
Soe COMP

17. Marital Status 1S Ag 19 State

-0. 0 Sewn Fol44 2 . Tax hewn ke 24. Eientobcos
Claimed

25. 1979 Muted Gross
*we

26.1979 Moms 1u Paid 27- 1979 Unit) Deductions

-32:Expected 1980
/O usted Gross income1979 Nontaxable

29. Social Security

1

Inoome
29 Dther

30. lopome Evnad by
-

31. Income Earned by

33. MalacaliDeotai Eximnses 34. Ektmentar./Jr. tigh/H.S. Turbon 15. Cash/Savings/
Checking

Expected 1960
36 SOCISI Secunty

Nontaxable Mcome
37. Other

38. Value 39. Debt
. lnvastoisoll/Rati

48 Value
Estate

41. Debt
I ness/Farm

42. Veue 43. Debt

1

VA Wm Eteoehts
44. Morithly,Amt 145. Montix

Social Security Elenetts
46. Monthly Ant 147 Menthe

43. Other kaasubie
Income eic& Me:IWO

Student's Taxable Mame
49 Summer 50 School Year

Sinus(s Tuable Income
51 Summer 52. School Year

3. SCHOOL USE ONLY
1. falai Sagest 2. ElagOdsly 3. Scheduled law 4 Waded

Dabwieeent

5. Expecte* Number of Months in School I 7160-8/81)

6. Enrofirneilt Status 0 Full 0 0 V.
7 Oats Enrolled Month - Day

Attended BEOG ID Number

Year

SCHOOL: I certify that payments are made according to
regulations for the Basic Grant Program, instructions in.
the Basic Grant Handbook, and the 1980-81 payment
schedule.

Signed by Date

SrClei Name

City State

a

59 1979 home Pool :Rousts)

5.

54 Savings/Assets ORI sIxtuses)

55 Data Signed Signed by
Student Parent

4. Certification
All the information on this Student Eli-
gibility Report is true and complete, to
the best of my 'knowledge. If asked,
agree to give proof that this informa-
tion is correct. I understand that this
proof may include a COpy of my U.S. or
State income tax return.

Student

SPout.

Parent

Date! I I

Month Day Year

OE FOAM 255-1

.1

a



Basic Grant
Application Forhi
1980-81

Read lostructioni carefully as you fin out this form.

Section A Student's Information

1. dents name
I( l)

(3-21)

Last
ia2.00i I

.. .2. Student's permanent mailing address I :

Number and Street
Isom

L
City

FORM APPROVED
FE,DAC NO

No grant may be awanlec) uniesS a Como.eleO appucat.cm lour,
nas been ribewea (20 I.) SC. 1070a in)

WARNING
If you use this form to establish your eligibility for federal student aid
funds, you should know that any person who makes false statements
or misrepresentations on this form is subject to a fine or to imprison-
ment or both, under provisions of the United States Criminal tode

Fold

(see State Cod.? List, page 4)

3. Student s
03-21i

social security number - -
(22-27)

,

Month Day Year
S dent s date of birth

5. Student's State of legal residence
Statetode

The student is (a) 0 a O.S. citizen
(b) [2, an eligible noneltizen (see instructions)
(c) f neither of the above (see instructions)

6.

131 I

7. The student is 0 unmarried married El separated

122.30)

1 I 1 I

First

20,

State Code ip Code

8. Student s year in college during t980-81

MI

132) El 1st (freshman) 4th (senior)
LI 2nd (sophomore) fl 5th (undergraduate)
El 3rd (junior) graduate or profeSsional

(beyond a Bachelor s degree)

9. Will the student have received a Bachelor s degree by July 1.1980/
15310 Yes (see instructions) 0 No 0

10. During the 1980-81 school year the student wants financial aid
I34-37)

from

138-41) I

to LI
Month Year Month

I

Year

Section B Student's Status
Read the instructions to find out who counts as the student's parent before you answer 11112, and 13. Yes No
11, Did or will the student live with the parents for more than six weeks

12. Did or will the parents claim the student as an income tax exemption:

in 19791
142)

in 1979? E LI

13, Did or will the student receive more than 6750 worth of support from the parents in 1979/ Ei LI
.44.

If you answered "Yes" to any of the questions In Section B. you
must NI in the green alladed answers.'

.Section C Household Information
Parents 30i

If the student has a stepparent.
reed the instructions before going on.

14. The parents' current marital status is:

(71[7 single

L. -I married

O divorced

n separated

itelA I

v. The age of the older parent is I I I

Studonnand-Spouse) 311) 2(5) iia-13)

19. The total size of the studecit's 1 i
household during 1980-81 will be LL
(Include the student, spouse, and student's dependent chil-
dren Include other dependents if they meet the definition
in the instructions )

yection D,Income and Expense Information
21. A 1979 U S. income tax return has been filed or will be filed
if you answered -Yes" to 21, go to 22.1f you answered "No" to 21, skip to 28.
22." The 1979 U S income tax return figures are

(see instructions)

LI widowed

in

in

in

Yes
19809 LI

.4,,

1980? E

19807 LI

No

If you answered -No" to all 6 questions in Section B. you must till
in the gray shacied answers.

16. The parents State of legal residence is
State Code

112.131

17. The total size of the parents' household during 1980-81 will be
(Include the student, parents, and parents other dependent
children Include other dependents it they meet tne definition
in the instructions 041

18. Of the number in 17. how many will be in college during 1980-d Fold1 ?

(include persons who will be enrolled in college it least half- hone

Fold

20. Of the number irrl 9. how many will be in college during 1980-8 I
(Include persons Who will be enrolled in college at least half- bine

...,

23.

24.

25.

1979 total number of exemptions claimed (Form 1040, line 7 or1040A, line 6)

1979 adjusted gross income (Form 1040, line 31 or 1040A, line 11i..

1979 total. U S. Income tax paid (Form 1040. line 47 or 1040A. line 14aj

26. 19z9 total itemized deductions (Form 1040. Schedule A, line 39, or write 0
if deductions were not itemized)

27. Expected 1980 adjusted gross income (see instrucbons)

OE FORM 9cc 72

Parents and Spouse

t.16. L.; Yes r "I No ,Isi

1. .es
LI No

16

E twin a completed return
estimated estimated

from a cdmpleted return

Li

. .

.0e (19.231

.00 l"a)

.00

1344bi

07.10t

00

.00

.00

Skip to 28

Section 0 !continued on Wier side,



Section D (Continued) Parents Student and Spouse
%I-M(44).441 . 21.191140.441

Father $ .00
,4., 491

r a. Student
28. 1979 income earned from) work by iv, 49.,., I

(54N41

b. Mother $ .UU 1 b. Spouse
.29. 1979 nontaxable income isi454)

a. Social- security. benefits (see instructions) $ ..00
155.59) (6S91

b. Other nontaxable incoine (child support. wiCifare. etc see instructionsr
A

$ .00
.

.14' 1,4, itIO 64)

30. 1979 medical and dental expenses nOt paid by insurance $ .0Q

41. 1979 elementary, tumor high. and high school tuition paid
(Do not include tuition paid for the student.)

(65-691 I 165-691

$. .00

$ .00

$ .00

$ .00

$ .00

00 00

32. Expected 1980 nontaxable income (see instructions) i.

a. Social security benefits $ .90 , ...

b. Other nontaxable income (child.support, welfare, etc ) $ .00

33.. Student's (and skiouse's) total 1979 income minus VS." income tax paid
CI) (6.101

(see instructions)

Fold

Section E AsSet Information

34. Cash. savings, and checking accounts

35. Home

36. Other real estate and investments

37. Business and farm

064,1

128-381

140-631

Parents

(S-4 581

38. Stbdent's (and spouse's) sayings and net assets .00

What is'it worth now? What is owed on it?

$ .00

$ 00 $ .00

$00 $ .00

$ .00 $ .00

Fold

.00

Skip to 34

Student and Spouse

What is it worth now? What is owed on it?

$ 00

$ .00 $ .00

$ .00 $ 00-

$ .00 $ .00

Fold

:-)K11) 11) 39

All students must fill out Sections F and G.

Section F Stude-nt's (and Spouse's) Expected Income July t 1980-June X 1981
Sit) 16 8)

39. Social security benefits (Include only the student's benefits ) Amount per month $

40. Veterans educational benefits (Include only the student s benefits from
Bil) and Veterans or Dependents EducarionalAssistance Prog nims 1

o 10,

.00 Number of mon hs
1

---
i 1 I 131 114 Is,

Amount per month $ .00 Number of months
_

, .)I_))

41. .JI net nontaxable inCorneOf student (and spouse)iDo not include student aid ) Amount.for year $ .00
Summer 1980 1980-81 School Year

01 2 1(1,5o

42. a. Student's taxable income (Do not include student aid ) 3 months $ .00 9 months .00
III is.

.

1.16 4o)

13. Spouse s taxable income (Do not Include student aid ) 3 (cionths $ .00 9 months $ .00

Section G Institutions, Release, and Certification
43. Student s college for Me 1980-81 school year (see instructions)

1 .

Name of School

City

2.
Name of School

C;tY

141 4:1

/ 481

State Code

8,EOG use only
(4149,

(49 `.21

State Code ''" I

45. (:..rtiticatirin
All the infor.mation on this form is true and complete to the best
of my(our) knowledge If asked by an authorized of tidal. 1(we)
agree to give oroot of the information that Uwe) have given on
this form l(We) reahZe that this proof may include a copy al
my( our) 1919 U S or State income tax return ltWo) also realize
that if Uwe) do riot give proof when asked. the student may not
got aid

Sign

Student

..f
. .44. I give the Basic 6raAt Program permission to Send information

Strident s Spouse hi,

trims form to
0,11

-a. thr financial did agnricy in my State [i Yes [1 No

b. the colleges I listed in question 43 I] Yes n No

ithor

Mother I611
bal

the instructions If you leave (a) or (b) blank. we will assurrw Date completed
ym Month Dayii answer is 'No If you answer No to (a). your State aid Year
may be delayed

Mail your lorm to BLOG
P 0 Box B

Uiry. lowa 52240

73
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jBasi Grant Supplemental Farm
1980-81 School Year

Read Instructions carefully as you fill out this form.
Section A Student's Information

1. Sfudent's name

2. Student's permanent mailing address
(See State Code List. page 5)

3. Student's
social security number

4. Student s date of birth

(13-21)

4.*

(22-27)

j

i t.

is-21,

Last
(32401

1 1 1

FORM APPROVED
FEDAC R 94

,APP EX!" 11191

No grant may be awarcfaa uniasa a eompletaa appiloatIon form
has batan recenred 120 U.S.C. 1070a CO) (2)).

WARNING
If you use this form.to establish your eligibility for federal student aid
funds. you should know that any person who makes false statements
(3r misrepresentations op this form is subject to a fine or 4o imprison-
ment or both, under provisions of the United States Criminal Code

1111_11_1_1

1 1

Number and Street
(41-74)

I I 1 1 I

First Ml

I I. I I 1 1 I I I ,I 111111111.1111
I2(1) (11-12)

1 L'1 I I 1 I 1 1 1 1 1 I (6-7i

City State Code ip Code

I II. I I 1 8. Student's year in college during 1980-81

Month Day Year

5. Student's State ofIegal residence 1

(30) . State code

6. The student is (a) 0 a U.S. citizen .

(b) E3 an eligible noncitizen (see instructiOnS)
(C) 0 neither of the abOve (see instructions)

(31) ,

7. The stude is 0 unmarried married 0 separated

0 4th (senior)(32) 0 1st (freshman)
0 2nd (sophomore) 0 5th (undergraduate)
0 3rd (junior) 0 graduate or professional

(beyond a Bashel'or's degree)

9. Will the student have received a EterZeloes degree by July 1.19807
03/ 0 Yes (see instructions) 0 No

10. During the 1980-81 school year the student wants financial aid
(34-371

1 -1 I t !Ito"! 1 'I I 1 Ifrom
Month Year Month Year

Section Student's Status
Road the instructions to find out who-counts as the student's

11. Did or will the Student live with the parents for more than six weeks

.
parent before you ansviw 11,12, and 13. Yes No

in 19797 0 0
in 19797 Li

(43)

in 19797 0 0
(44)

S.

12. Did or will the parents claim the stOdent as an income tax exemption

13. Did or will the.student receive more than $750 worth of support from the parents

If you answered "Yes" to any of the questions in Section O.
you must 101 In the green shaded answers.

Supplernental Condition

you muSt rèàd the instructions
for this section.

If none of the conditions applies4
to y9u, then you have the wrong form.

old Fill out a Basic Grant Application
Form instead!'

Section C Household Information
?awls ,.d,

If the student has a stepparent,
read the Instructions before going on.

14. The parents' current marital status is

(7) 0 single

0 married

O divorced

O separated

0 widowed

(4-9)

. 15. The age of the'older parent is 1

Student (and Spouse) 31 1) -2(4) (12.13) I

19:The total size Of the student's
Pousepold during 1980-81 will be I I

(include the student, spouse, and student's dependent chil-
dren. include Other dependents if they meet the.definition
in the instructions.) .

OE FORM 255-2
.

in

in

in

Yes No
19802 0" 0

05)

1980? 0
144)

1,9er .0
(4?)

If you answered "No" to all 6 questions in Section 13, you must fill
in the gray shaded animists:

Parent(s) Student/Spouse
1(41)
(444.2) Does not apply

(55.561

I I

Month Day Year

fas F0,1

F, I _I

A.

B.

C.

(5).52)i

1 I 2. I I

D. 1

Month

E. II
pg&.-76)1-

F. I I

11(1.1 II

16. The parents State of liebal residence is .1

.State L.

Day

I 1 I

47.02.13, I

The total size of the parents' household during 1980-81 will be
(Include the student, parents. and parents other dependent
children Include other dependents if they meet the definition
in the instructions ) (14)

18. Of the number in 17. how man-NIII be in college during 198V-817
(-Include persons who will be enrolled in college at least half- time )

ir

1(4) 11
20. Of the number in 19. how many will be in college during 1880- 81?

(Include persons who will be enrolled in college at least half- time )

74
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Section D Income and Expense Information Parents

21. 1979 adjusted grou Income - 1(15) O&M
.00-

(2 I-21)

22. 1979 income ear4rorn work by
a. Father .00

124-30)

b.Mother $
23. 1. (31 -35)979 nontaxable income .'

a. Social security benefits w $ .00
(16....) ...

b. Other nontaxabiOncome (child suppOrt, welfare. etc.-see instructionsr
(

$ //.--\*. .00
41-45)

24. Expected 1980 adjusted gross income 1 $ .00

25. Expected 1980-Mcome from work by
$ MO

isi.s.p..

,
26. Expected 1980 nontaxable income ise-601

a. Social security benefits .
(51-sisi

$ .00

b. Other nontaxable income (see instructions) $ .00
isa-n)

27. Expected 1980 medical and dental expenses not covered by insurance $ .00
r (71.75)

28. Expected 1980 elementary, junior high, and high school tuition $ .00
(Do not include tuition for the student.)

Fold -... iki) iii-leti
........ AIS. Student's (and spbuse's) total 1979 incoMe minus U.S. income tax paid $ .00

(41-50)

El. Father $ .00

(see inetrUctions)

Section E Asset Irtformation

Student and Spou..

2161122°51

.00

rest udent $'
izs-vai

Spouse $b.
- (31.35)

.00

$ .bo
0.0,

,4,....,

.$ .oci

$ .00
0040)

ra.Student $ .00
(si.iw

b.-SPouse $4 .00
041640)

$ .00
loiesi

..,
... $ ' .00

(se-bo)

$ .00
ill-75)

$ .60

Skip to 30 MO

Parents Student and Spouse

What is it worth now? What is owed on it? What is it worth now.? What is owed on it?
J

(11os)

30. Cash, savings. and checking accounts .00 $ .00
.... ('1-27)

-31. Home .00 $ .00 $ .00
(ii.3.)

32. Other real estate and investments $ .00 $ .00 r.$ .00
(44)-531

fartii $ .00 $ .00 $ .00

S. .00
1

$ .00

$ .00

(54-vo
34. Student's (and spouse's) savings and net assets .00 Skip td 35

-

All students must !lIl mit Sections F and G.
. .

Section F Student's (apd Spouse's) Expected Income July 1, 1940-June 30. 1991
1(1)44) *WI

35. Social security benefits (Incluele only the student's benefits.) Amount per month $ .00.. Number of months

111-13)36: Veterans educational benefits (Include only the student's benefits from i (14-15) 1

GI Bill and Veterans or Dependents Educational Assistance Programs ) Amount per month $ .00 Number of months I .

os-zei.
.

37. Other nontaxable incorneOt student
t

(and spouse) (Do not inctude student aid.) Amount for year $ .00
Summer 1990 1980-81 School Veer

(21-25)

.00 9 months $38. a. Student's taxable income (Do not include student aid.) 3 months $ , .00
:641--::)31-3.31

Fold ' b. Spouse's taxable income (Do not include student aid.) 3 months $ .00 9 months $ .00

Section G Institutions, Release, and Certification
39. Student's college for the 1980-81 school year (see instructions) 41. Certification

All the information on this fermis true and complete to the best
of my(our) knowledge. If asked by an authorized official, 1(we)

1

Narne of School (41-421

BEOG use only agree to give proctf of the information that 1(we) have given on
(43-46)

JO er this form. l(We) reslize that this proof may include copies of

City heState Code [1:1=1:1
my(our) 1979 and 1980 U.S. or State income tax returns. (Wel
also realize that if l(wa) do not give proof wn ',liked. the student

l

may not get aid.
2

Name Of Scool

City

(47.4)

I I I

State Cle

14142)

H
(53.54)

DIED
40. I, give the Basic Grant Program permission to send information

from this form to.
(P)

a. the financial aid agency in my State 0 Yes 0 No

b. the colleges I listed in question 39 0 Yes 0 No
See the instructions. If you leave (a) or (b) blank. we will assume
your answer is "No." If you answer "No" to (a). yelur Staterald
may be delayed.

Sign:

Student Mal

Student's Spouse lea

Father isti

Mother 021 465sai

Date completed

-

Month Day. Year

mail your form to: Basic Grants. P.O. Box E. Iowa CIty:iowa 52240

ERY
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. NATIONAL DISASTER AREA
ASSET ADJUSTMENT INSTRUCTIONS

FOR THE BASIC EDUCATIONAL OPPORTUNITY GRANT PROGRAM

0
Basic Grant regulations allow a student who has alreadxappllip for a
Basic Grant to correct asset data (such as how much a home or businesk
is worth and what the debts are against them) Feflected on the Student
Eligibility,Report (SER) if these two conditions exist:

. 1. The student or student's parents have Suffered a loss of,
.ordamage to, assets already reported to the Basic Grant Pro-
4-gram.; and

2. The, loss or damage was the result ofsa national disaster
thit occurred.in anarea declared a National Disaster Area, by ,i

f`'. the President.

Do.not use this sheet until you .contact the,financial aid adMinistrator
at your college to make.sure that thns is the correct procedure to help
you.

If you haye already submitted a 1980-81 application kind have received an
SER, you may.correct any asset data reported in blopks 35, 38 through
43, and 54 of Section 2 of the SER to reflect any losses which were due
to a natural disaster occurring in an area declared a National Disaster
Area by the President. The amount of all insurance claims which have-
been received to offset these losses should 'be reported on the SER'as
part of cash/savings/checking, block 35. For example, consider the case
of a dependent student.whsise parents own a house valued at $40,000 with
a $20,000 mortgage, and who have $5,000 in savings. A flood causes
$15,000 damage to the house and a $10,000 insurance settlement.in cash
has been made against the disaster. The SER would be corrected as
follows: home value (blcick 38) would be changed from $40,000 to $25,000
($40,000 minud $15,000), homl.., mortgage (block 39) would remain uhchanged
and cash/saving*hecking (blbck 35) wOuld be changed to $15,000 ($5,000
sayings plus $10,000 from the insurance settlement).

In order for this change in asset data to result In a recalculation of
your eltgibility for a Basic Grant, you must:

1. Submit one copy of yeur SER with the necessary corrections;

2. Sign the certification
a

in Section 4 of the

3. Sign the certification statement on the back on thii instruc-
tion sheet (Note: the same persons who signed the SER must also
sign this instruction sheet);

4. Send both documents to the address'given on the back of this
instruction sheet.

CERTIFICATION STATEMENT ON REVERSE MUST )IE COMPLETED

76 f'



.

iChis procedure is designed to allow for correcti na to asset data only.
Other incorrect information may be.corrected onlr if the SER contains
clerical or arithmetiC errors.

"q401

1,

Name of student . P .Date of Birth social Security No.

,hereby certify that,/ or. the person(s) whose financial information was
provided on my 1.98081. Basic. Grant application experienced a.loss of, or

--41amtligia to, assets due to a natural disaster which occurred in

on
location 7 (city, county, state) - date-(month, year)

I have read the preceding instructionAnd the additional information I
am submitting is correct to the best of my knowledge.

Student Parent

Spouse
10'

Submit this ifistruction sheet with the....all.eve section Completed and one
copy of your corrected SER to: BEOG, P.O. goi X, Iowa City, Iawa 52243.

ALL GOVERNMENT PRINTING OFFICE: 1980 311- 222/2056 1-3

A'
4

. I

.4

SN



4

BASIC EDUCATIONAL OPPORTUNITY GRANT PROGRAM

1980-81

Name

Address

40-

BOXES OF 100 BASIC GRANT APPLICATION FORMS

(Please indicate number of bout, not number of forms)

INDIVIDUAL BASIC 'GRANT. APPLICATION FORMS

.1;NDIVIDUAL SUI3PLEMENTAL FORMS

INDIVIDUAL STUDENT CONSU ER'S GUIDES

DISPLAY UNITS
(CONTAINING 60 BASIC.GRANT APPLICATION FORMS
AND 60 STUDENT CONSUMEIVS GUIDES)

MAIL THIS Tr):

ENGLISH

BEOG, P.O. BOX G, IOWA CITY, IOWA 52243

78

SPANISH
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